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people alike. The last people to complain
should be the farmers. The farming industry
has had more done for it than any other in-
dustry in the State. If we gave them every-
thing they would not retern any thanks, At
present the farmers are not dealing fairly hy
the State.

Mr, Harrison: Do you think they are not
dealing fairly by the State, or that they are
not energetic?

Hon. W. C. ANGWIN: T do not think they
are doing the fair thing by the State. No
doubt it is the duty of the State to assist the
farming community as far as possible, just as
it is its duty in respect to other sections of the
people, but the farmers have no right to de-
mand special consideration which is net given
to othera.

Vote put and passed.

Votes — Other Hydraulic Undertakings
Chargeahle to Revenue, £31421; Sale of
Government Property Trust Account, £185,569
—agreed to.

This completed the General Estimates of
Revenue and Bxpenditure for the year.

[The Speaker resumed the Chair.]

Resolutions as passed in Committee of Sup-
ply, granting supplies amounting to £3,407,064
from the Consolidated Revenue, and a sum not
oxceeding £185,569 from the Sale of Govern-
ment Property Trust Account, were formally
reported.

On motion by the Colonial Treasurer, report
from Committee of Supply adopted.

Committee of 'Ways and Meana,
The House having resclved into Committee
of Ways and Meana, Mr. Stubbs in the Chair,
The COLONIAL TREASURER (Hon. J.
Gardiner—Trwin) [11.5]: I move—

That towards making good the supply to
His Majesty a sum not excceding £3,407,064
be granted out of the Copbsolidated Revenue
Fund of Wastern Anustralia, and a sum not
exceeding £185,569 from the Sale of Gov-
ernment Property Trust Account.

Question put and passed.

[The Speaker resumed the Chair.]:
Resolution reported and the report adopted.

House adjourned at 11.6 p.m.

TN

[ASSEMBLY.]

Legislative Hssembly,
Friday, 25th November, 1918,

The SPEAKER took the Chair at 4-30¢ pm.,
and read prayers.

[For ' Questions on Notite” and * Papers
Presented ” see ‘* Votes and Proceedings.”]

BILLS—¥FIRST READINGS.

1, Postponement of Debta Act Continuation,
2, Roads Act Continuance.

3, Industries  Assistance Act Continuation.

4, Sale of Liquor Regulation Act Continuation.
§, Licensing Act Amendment Continuation.
6, Dividend Dutica Act Amendment.

7, Treasury Bonds Deficiency.

8, Income Tax,

9, Government Tramways Act Amendment.

ANNUAL ESTIMATES, 1917-18
In Committee of Supply.

Mr, Stubbs in the Chair; Hon. W. J. George,
Minister, in charge.

State Trading Concerns—

Vote—Shipment of cattle from the North-West,
£12,870—agreed to.

The MINISTER FOR WORKS presented the
Estimates of Revenye and Expenditure on ae-
count of the State Trading Concerns for the year
ending 30th June, 1918.

Vots——State Brick Works, £6,470 :

The MINISTER FOR WORKS (Hon. W. J.
Goorge—Murray-Wellington) [4:47]: During the
past 12 months tho trade in connection with the
briock works has been particularly dull. This has
been caused largely through the restriotion of
Government operations which hag naturally affected
the financiel working of this and other trading
concerns. The financial statement of the brick
works has been laid on the Table of the House.
It haa been duly sudited and found to be correct.
The loss during the 12 months was £2,702. The
works were closed down in June last becanse we
had then on hand nearly 13 million bricks, and they
filled all the space we had whereon to stack them.
We wold those bricks and the yard having been
cleared at the end of August, we started operations
agein. The plant i3 supposed to be capable of
producing 180,000 bricks weekly. Woe startod on
& reduced quantity, and wo were not able to geb
up to the higher figures owing to the scarcity of
akilled labour, The moanager roports that so far
a8 the trade that is being done now is concerned,
the outlook is brighter than it has been for aome
time. When the works were started it was antioi-
pated thet the Governunent would require at least
half the outpet of the works. The war, however,
brought on a curtailment of the work, and con-
gequently during the past 12 months or two years,
the works have been principally kept going on
private orders. Since tho commencement of opera-
tion the works have turnad cut 9,000,000 bricks,
Tho total loss to date has been £5,250. This includes
£4,198 interest due end poid to the Treasury on
mouneys boerrowed. I want to emphasise that fact.
The total interest and depreciation to the 30th June
last amounts to—dopreciation £2,678, intersst
£4,1908, & total of £6,877. If we deduot from this
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the loss of £5,250, hon, membera will see that the
brick works have contributed £1,626 towards their
interest and dopreciation bill, after meeting
all cash expenditure. Owing to the war and
other conditions, skilled labour has been very much
curiailed. A great number of men went to the
war and in re-starting the works the manager was
faced with the fact that he had to empley very
largely labour that was not skilled, and which had
to be educated to do the work. This of eourse
in itwelf is an expensive operation, and the result
is not first class, The manager states that he has
now overcome the difficulty, and he expects that
the prospects—production and sale—will be very
much better than they have been for some con-
siderable time. I want to express publicly my ob-
ligation to Mr. J. T. Davies, the Secretary of
the General Workers' Union, who, whenever the
difficulty in regard to the shortage of labour was
brought under his notice, immediately set to work
to assist us. I am very grateful to him for that
agsigtance, So far aa wages are concerned, we have
paid more than the award, recognising the ability
of some men. We left it to the manager to decide
who was worth more than the award rate of wage,
and in return we expect to get the very best results.
The coat of requisites has increased considerably,
end that being so it is necessary to reconsider
the price of bricks. Our price to-day at the works
is 6. per thousand more than it was & yesr ago.

Mr. (’Loghlen: That is profiteering,

The MINISTER FOR WORKS: No, but I
want to draw hon. members' attention to this
point: Whether the works are running or not, we
are faced with the payment of intercst on the
capital outlay. We are also faced with the neces-
sity for hgving to make provigion for depreciation.
Therefore, although there may appear to bo a loss
on the trading, if hon. members will put depre-
oiation and interest togother, they will ses there
is & margin left which showa that it i8 better to keep
the works going. In other words, by keeping
them going, nithough we are losing money, we are
not losing as much as we should do if we stopped
the works. One of the reasons which has militated
against keeping up a complete stafi there is the
fact that there ia very little accommodation for
merried men, and with the desire to give the
industry & fair chance we decided to erect some
cottages for the married men. Those cottages,
I understand, are nearly completed now and we
shall be able to lot them at o rental of Ts. 6d. or
10s. & week,. Wo do not expect to make a profit
out of them, but we feel sure that wo can attract
and keep married men there in that way. By
referring to the Estimates hon. members will
gsee that we shall require £6,470 for the year, while
the estimated receipts will be only £2,750. Hon.
members may form the impression that we are
going to leeward very badly. The difference will
come about in this way. It is practically certain
that we shall collect that amount of money, and
if we have sales we shall collect actually more than
that amount, but if we do not have the ssles the
difference will be represented by the bricks on
hond, so that there wili not be any loss this year
at all. I do not know that I need say any more
except to commend the Estimates to hon. mombers,

Vote put and passed. :

Vote—State Ferries, £5,763-—agreed to.

Vote—State Hotels, £30,414 :

Mr. PICKERING (Sussex) [4-55]: Is it the
intention of the Minister to provide additional
asccommodation at the (ave Houss, Yallingup.
I am prepared to admit that a great deal of money
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has already boon spent there, but at certain scasons
of the year there is a lack of accommedation,
eapecially in the dining room,

The Minister for Works : When were you down
there last ?

Mr. PICKERING: A month or two ago. The
Colonial Secretary was down there a little while
back, and a deputation waited on him and ho
roalised that the accommodation under certain
conditions wak inadequate. I would suggest that *
temporary accommodation should be provided.
For instance, additions of a camping nature might
be provided, so that when the rush was over they
could be removed.

Hon. R. H. UNDERWOOD (Honorary Minister)
[5:57]: It is the intention of the (Government to
appeint a manager to run tho State hotels, I am
of opinion that is the correet thing to do. We have
a number of hotels, and we want & good manager,
and if we get one he can carn his mouney easily.
The matter which has been referred to hy the mom-
ber for Sussex will be attended to. Wo intend
to run these hotels os good up-to-date establish-
ments, and not 80 much with the idea of making a
profit, though of course we want & little profit
if we can get it.

The MINISTER FOR WORKS {Hon. W. J.
George—Murray-Wellington) [4-58] The member
for Sussex cannot have been to Yallingup lately
beeause, if I remember corroctly, we are sponding
something like £1,600 there. I know there is &
stove being made in Porth which is costing £120,
and that is going to the Cave House next week.

Hon. J. MITCHELL (Northam) [4:569]: I am
glad to hear it is intended to appoint a general
manager for the hotela. So far as the Caves House
is concorned, that is a very well run establishment,
but it is true that additional accommodation is
required there.

Hon. W. C. Angwin: If we have the money
available, would it not be better to carry out
necessary works than to add to those conveniencos ?

Hon. J, MITCHELL: When we have already
spent a considerable sum of money, as at Yallingup,
it is better to complote the job. It is not right
to ask the officers at Yallingup, when the house is
full, to work with the few conveniences provided
there. 1 hope that a hot waber service will be put
in. The place conatitutes a very attractive resort,
and people who go to the Eastern States for their
helidays ought to be encouraged to go to Yailingup
instead. If we provided better oonvenisnocoes
there, the popuiarity of the place would increase,

Tho Minister for Works: We aro making pro-
vigion for a large number of extra scats in the
dining room,

Mr, PICKERING : I thank the Minister for the
assurance he has given me, and I hope that a
bettor railway service will be provided to take
the peopio down there,

Mr. LAMBERT : 1 am pleased to hear that this
departure in connection with our State hotels
has beon decided upon, I hope the control of the
liquor in the dining cars on our railways will be
placed under the new manager.

Vote put and passed.

Vote—State Implement and Engineering Works,
£79.179 :

The MINISTER FOR WORKS (Hon, W. J.
George—Murray-Wellington) [5-5]: [ have to
report that during last year the implement works,
on the onginecring side, has shown a marked
improvement A good deal of this has been
brought about by Commonwealth rejuirements
for the Naval Base, shipping repairs, and a quantity



1280

of work in econnection with the freczers at
Wyndham. Tho eales for engineering last year
amounted to £41,232, es against £42,000 in the
previous year. There has been s falling off of
£800 in connection with agricultural implements,
but in regard to spare parts we sold Ieat year
£0,000 worth, as against £6,800 in the previous year,
which shows that the guantity of machinery sold
by the dopartment is having an influence in this
State. Tha total sales for 1917-18 amonnted
to £88,000, being an increase over the previous
year. Hon. membors will know from remarks
1 have made on provious occasions that T was con-
vineed the place was over-capitalised. T desired
to face tho situation, and consequently I got the
Engineer-in-Chief to value the buildings, while
Mr. Shaw valued the plant. As a result of those
valuations, it became evident that it was necessary
to reduce the capital account by £121,000. That
does not represent the total loss on the venture,
as there is alzo £18,701 jor depreciation. As the
‘Works Department could not find the money,
we had to get it from the Treasury, and so that
£18,000 rcquires fo be added to the £121,000,
making a total of practieslly £140,000, The
fixed capital upon which we ar¢ now working is
£56,741. The amount writton off has been placed
to a suspense account, and any profits made at
the worke will be taken as sgainst the amount
writton off, and will not be absorbed by Con-
golidated Revenue. The valuations were made,
not under war conditions, but under normal
conditions. Had they been made under war
conditions, the works wonld have been shown in a
better position. Another thing to be taken into
account is that tho workes can easily employ 650
men. In June last only 233 men were employed.
When trade comes along to the oxtent that 650
men cah be employed, there ought to be a very fair
profit made, and the amount writton off shoeld be
reduced considerably cach year. Notwithstanding
this, & net profit of £6,988 was made for tho year,
which, ns sot against the interest bill of £8,836,
and tho sinking fund £209, leaves us & net de-
ficiency of £2,057 on the ycur's trading. By the
reorganisetion of the clerical staff we have saved
£600 per annum, and the introduction of certain
machinery at Msarquis-street, Perth, has saved
another £204 per annum.  During the year wo have
manufactured a number of read-making machines
and sold 12, which are doing good work. We are
selling them at £35 less than the price at which
similar machines can be imported from America.
So, too, in regard to poison carts, wo aro sclling
them at practically cost .price, the Govermment
taking the view that it is of more importance
than a farmer beset by rabbits should get his
poison eart than that wo should make o profit at
the implement works,

Mr. O’Loghlen : But that does not apply to the
road making machine.

The MINISTER FOR WORKS: Perhaps not
to tho same oxtent. Wo are solling the poison carts
at £20 each, whereas the imported article cost £26,
Weo have already sold over 200 of these carts,
The only other matter T need refer to is in connee-
tion with the Westralinn Farmers, Ltd. We
have not received from that irm 28 wany orders
a8 we expacted. We aro reviewing the question
with Mr. Stirling Taylor, the manager. I was
to have seen him this morning, but had to go to
the Premier’s office, and so wo shall have to con-
gider the matter next week. The commission paid
that firm last year amounfed to £2,247. T shall
be preparcd to answor any questions asked of me.

[ASSEMBLY.]

Hon. W. C. ANGWIN (North-East Fremantle)
[5-10]: I am pleased to know that the Minister
has written down this capital account and placed
the amount to a suspense account, The balance
sheet shows a gross profit of'£14,409 on the manu-
facturing account. But while there hag been a
net deficiency of £2,056 on the year's working,
thero hes been paid in commission £2,247, depre-
cintion represents £1,498, interest £6,938, and
ginking fund £209, or a total of £10,733. Then
we have allowed for bad and doubtful debta £2,500.
I muintain that we are paying too high a com-
misgion. I defy the Minister to prove that it
eost over £1,800 to sell the machines when the
sales were nearly double the amount, notwith-
standing the agents in the country and the depets
which he previcusly referred to. The State
Implement Works are in an entirely different
posigion from that of any private company, in that
the money is found by the Government, and the
orders are bound to come to the Ctovernment.

The Minister for Works : But they do not ; that
is the trouble.

Hon. W, ¢, ANGWIN : Then the Government
ought not to advance the money., If the Govern-
ment have an article to sell and the settler will
not, take the (lovernment article, the settler should
not take the Governmens cash and buy somebody-
else’s article. No private person with a machine
to sell would advance money to a settler to go off
and buy somebody clse’s machine. Almost all
the customers that some to the Government works
come there under compulsion, and not as the
result of inducements offered by any agent. I
would not mind that so much if the agents were
fair. When an agent takes on the sole agency
for works of this description, he should not sell
any other person’s machine. If rumours be
correct, our agents do that,

Mr. Pickering : You cannot prove it.

The Minister for Works: [t can be proved.

Hon, W. C. ANGWIN : If the hon. member
wants it proved, it will be proved. T say these
agents do it .

Mr. Pickering - How can you prove that ?

Hon, W. C. ANGWIN: When asked why
they did it, they said it was because the settler
wanted another make of machine.

Mr. Foley: Is that the firm thet has the
monopoly ?

Hon, W. C. ANGWIN: Yes. I maintain that
the practice is wrong. No private manufectorer
would agres to it. As agenta for the State Im-
pleraent Worke the Westralian Framers, Ltd,,
have & good thing. They have been paid in
commission £2,247 this year, which hos been rather
a bad year.

Mr. Nairn: What is the rate of commission ¢

Hon. W. C. ANGWIN : It is 7§ per cent, And
they have no losses, for as soon as thoy get an
order approved they arc paid their commission,
The maching may be returned to the Government,
but the commission is paid. This is not so in the
cage of other large manufacturers, The depots
st Geraldton, Kellerberrin, and Narrogin were
brought into existence so that machinery could
be sent down and sssembled there, and in that
way save a considerable amount in railage, but
the system did not last very long. If any ¢om-
pany desires to keep the sole agenoy of the im-
plements manufactured by the State, that company
must deal with these implements enly, and ne
others.

Mr. Pickering : That is quito right.
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Hon, W. C. ANGWIN: The firm of whom we
are speaking are paid a special sum to point out
that these implentents are the best in the market,
and that there are none better in the State. They
have no right to permit their agents to dabble
in other classes of machinery. "That is not fair
either to the State or the Tmplements Works, and
should cease as early as possible. Neither do I
think it nccessary that the State Implement
Works should advertise to the extraordinary
extent that is shown by the advertisement which
I hold in my hand. These works have already been
sufficiently advertised. A sum of nearly £400
was spent Jast year by these works in advertising,

The Minister for Works: If it were my private
business I would spend £4,000 in advertising,

Hon, W. C, ANGWIN : That is not necessary
in the case of the State Implement Works, because
they are working under conditions different from
those of a private firm. I do not mind advertising
at the Royal Show by means of exhibits.

Mr. Pickering : The State works are competing
with others,

Hon. W. C. ANGWIN : Do other firms selling
machinery advertise their goods in this way ?

Mr, Pickering: Yes.

Hon. W.C. ANGWIN : I venture to say that no
other agricultural machinery firm would put in an
advertisement of 80 extensive & nature as this one.
It is not necessary that our State Implement Works
should be  advertised in this way. I guarantee
that there is no school child who does not know
of the existence of these works,

Mr. Nairn: In what paper is the advertisement
in?

Hon, W. C. ANGWIN : T do not think it is ne-
cessary to give the name of the paper, it is the
size of the advertisement that matters. If the
works had some spocial machinery coming ous,
it might be necessary to advertise it in the first
instance. It is entirely unnecessary to tell the
people of the State that these Government worka
are turning out harvesters, or to advertise the
faot that they can get a poison cart from these
works for £5 less than they can get one from the
Eastern States,

The Minister for Works: A great meny pecple
at the Royal Show did not know about these carts.

Hon. W. C. ANGWIN: I do not object to
exhibits at the Royal SBhow, but a large advertise-
ment like this is a waste of money. I do not know
what success has been met with in the Perth show
room, or what the cost has been. 1 do not see
any necessity for rooms of this deseription in
connection with the State Implement Works, T
think these buildings were acquired for another
purpose than this, and T am of opinion that they
could be used with more heneficial results in another
way. Implement works that I was connected
with 30 years ago were turning out quite as many
implements as we turn out here, but they had no
show room connected with the works, and farmers
had to go to the works t0 see the implements as
they were being manufactured. The establish-
ment of this show room must add to the cost of
the running of the works, and the expenditure on
it should cease. I am pleased to see thet an im-
provement has heen made in respect to this undoer-
taking, and I have no doubt that when things
become better these and other Covernment trading
concerns in eXistence will not be long in wiping
off the suspense account against them. The
changes which have been made have proved
beneficinl, and the men have carried out their
work faithiully and well. There is a good manager
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in charge of the works who is intercsted in them.
and I hope that eventually they will be of the
utmost benefit to the State.

Mr. FOLEY (Leoncra) [5-25]: I am sorry
the member for North-East Fremantle (Hon. W.
C. Angwin) did not make a moro authontic state-
ment than o say that the sgents for the State
Implements Works were trading in other machinery.
Tt i8 a pity he did not give ua definite instances.
H anyone hss a monopoly of the salo of State
implements in Western Australia, I think he should
sell those and no others.

Hon. W, C. Angwin: The Minister interjected
that this could bo proved.

Mr. FOLEY: I did not hear the interjection.
If this can be proved then the persons concerned
should no longer be the agonts for theso State
implements.

Mr. Broun: They have a right to do this under
their agreement.

Mr. FOLEY : We are getting more information
by way of interjection than we did from the member
for North-East Fremantle. I am of opinion
that thero are many persons, who are agents for
the firm which has this monopoly, who would
not do all in their power to push the State Imple-
ments. In many portions of the Stato there are
men who criticised very adverscly the inauguration
of these works. Thero are also those who wuse
agricultural implements throughout the State,
and are making use of Government money to buy
those implements from other firms than the Gov-
ernment works, although the class of machinery is
the same. If a farmer is in need of an imploment
and goes to the Government for assistance to enable
him either to put in or take off his crop, or do any
work for which machinery is required, rather than
that he should be given money with which to buy
& similar implement from a private firm the assist-
anca given by the Government should take the
form of the machinery required being supplied to
him from the State Implement Works.

Hon. W. C. Angwin: The other machinery
that he buya is made outside the State.

Mr. FOLEY : Yes, if tho farmers roquire assist-
snce let tho Government give it in the form of
machinery, instead of in the form of moncy, which
only goes to private firms, T such a systom were
adopted we could get some benefit from the State
Implement Works.

Mr. Maley: The State Imploment Works do not
make every kind of machinery that is required
by tha farmer,

Mr. FOLEY : They make many kinds of machin-
ery that is needed by the farmer. There are many
individuals acting as agents for the firm, which
has a monopoly in the sale of these implemeonta,
who are not anxious that the State implements
ghould be sold at ell. If that is the case the
State cannot be getting a fair return for the money
it pays by way of commission on the salo of these
Government implements. Wo have it on the
word of the member for Beverley that under the
agreoment made with the Westralian Farmers,
Ltd., this firm has the sole right to scll State
implements. We also have a definite statement
here that this firm waa not allowed to do this.
I contend that no firm should enjoy a monopoly
of this sort. If there is any man in the State
who is willing to put on the market, and push for
all he ia worth, State implements, irrespective of
whether he is a member of the Westralian Farmers,
Ltd., or not, he should be afforded that opportunity,
and the Statc shonid be enabled to got the best
results possible from its undoertaking.  To get the
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best resulta the Government must employ the
best men, and if possible agents who have some
imterest in the State made machinery, and who
believe that this machinery is better for the State
than other classes of machinery which are manu-
factured outside tho State.

Mr. PICKERING (Sussox) [5:28]: I con-
gratulate the Minister on having written down
the capital cost of the State Implement Works.
This affords the enly solution of the present diffi-
culty.

Mr. Naimn:
waorks ?

Mr. PICKERING: When & concern is over-
capitalised it is not possible for it to work at &
profit, becauso of the interest charges upon the
capital invested. If we write down tho capital
wo shall be able to pay the amount held in suspense
out of future profits, The member for North-East
Fremantic said there was a large number of bad
and doubtful accounts in connection with this
undertaking. Does the hon. member wish it to
be inferred that all thess bad and doubtful accounts
have arisen since the agency was taken over by
the Westralian Farmers, Ltd. ?

Hon. W. C. Angwin: I did not say anything of
the kind. v

Mr. PICKERING: The inference to be drawn
from his remarks was that the bad debts had been
accumulating since the Woestralian Farmers,
Ltd., had taken over the sgency.

Hon. W. C. Angwin: Nothing of the kind.

Mr. PICKERING : The member for North-Enat
Fremantle virtually said that, or so I interpreted
his remarks.

The Minister for Works: You aro actuall
discussing & matter which T am discussing witﬂ
the company.

Mr. PICKERING : The subject was intreduced
by the membor for North-East Fremantle.

Hon. W, C. Angwin: ¥ did not know that the
position was as stated by the Minister for Works.

The Minister for Works: I tried to mention it,
but hon. members would net listen,

Mr. PICKERING : I am not sware of any agency
other than that of the State Tmplement Works
which is held by the Westralian Farmers, and I
beliove that any orders placed by the Westralian
Farmers with machinery firms other than the
Stato Implement Works would be due to the fact
that the Westralian Farmers were acting for clients
whe did not desire implements manufactured
by the State.

Hon. W. C. Angwin: My information was
correct ; make no mistake about that.

Mr. PICKERING: The Westralian Farmers
would not do anything but try to boost the State
Implement Works. As to the remarks of the
member for Leonora (Mr. Foley), I am of opinion
that it is cssential that tho agents representing
the State Implement Worka should be reliable
agents, and agents to whom the State might look
with confidence to do their work honcstly. The
rate of commission paid the Westralian Farmers
was fully discussed on last year's Estimates ; and
I was then convincod that the commission was
reasonable, in the circomstances. The membex
for North-East Fremantio, I know, has always been
opposed fo the Westralinn Farmers.

Hon, W. C. Angwin : [ have not.

Mr. PICKERING : So far as I know anything
of businoss, one of the main principles is to havo
ono's goods brought prominently before possible
ugers through the medium of advertising, Cer-
tainly the advertisementa of the State Implement

In what way will that help the

[ASSEMBLY.]

Works should appear in every prominent paper,
especially in the * Primary Producer,” which bas
a large circulation amongst people requiring the
implements which the State manufactures and has
for sale. I agree with the Minister for Works that
& large sum of money is required for bringing
prominently before the farming public the imple-
montg which the State has to dispose ofl Other-
wise competitors will bring their implements to
the attention of farmers, with detrimoent to the
State Implement Works.

Mr. FOHNSTON (Williams-Narrogin} [5-34]:
T should not have spoken had it not bheen for the
remarks of the member for Leonora (Mr. Foley).
This is an oceasion, however, when we may con-
gratulate the Minigter for Works particularly on
the husiness acumen displayed by him in seeuring
the Westralian Farmers, and their 92 co-operative
companies throughout Western Australia, to act
o8 agents for the State Tmplement Works, We
know that very substantial advantages have
acerued from the local menufacture of implements.
Certainly. no State enterprise started by the late
Lebour Government -hag proved more successful
than the manufacture of implementa.

Hon. W. . Angwin: What?

Mr. JOHNSTON: T may except shipping, but
the success of the State Steamship Service was
due to causcs arising out of the war. The great
bonefit of the State Implement Works is the in-
flueneo it has exercised on prices. Particularly
does this apply to duplicate parts. When the
chenge of Government came about, hopes were
expressed throughout the country that we should
get the benefit of good, shrewd business acumen ;
and 1 venture to say the Minister for Works has
displayed that quality in this particular matter.
He saw a big co-operative movement in progress
throughout the country. Ha had been associated
al]l his life with works of the nature of the State
Implement Works., Probably that was why he
gaw the opportunity for getting implements
manufsctured by the State in use by all the farmers
throughout the State. To that end he appointed
the Westralien Farmers agents for the Stato
Implement Works. The result is that to-day,
wherover one goes in the agricultural districts,
there is a co-operative company with an establizshed
staff pushing State manufacturcd implementa.

Mr. O'Loghlen: No one soeeks to abolish that.

Mr. JOHNSTON: Not that the pushing is
necessary, in view of the high value of the machin.
ery turncd out by the State Implement Works,

Mr, O'Loghlen: 1In that case, no agents are
necded.

Mr. JOANSTON : Next as regards advertising
the State Implement Works in the Press, It
appears to me that this Committeo has been
treated to all theso complaints as to the advertise-
ment not having been a good one, or not having
been fully warranted, simply because it ha_pl[:ened
ta appear in a newspaper sssociated with the
Farmerg’ and Scttlers’ Association.

Hon. P. Collicr: You mre yuite wrong. It is
not so at all.

Mr. JOHNSTON: 1 understood it was so.
1f it is not 80, all T can say is that the hon. member
did good service in drawing the Commibtes’s
attention to tho opportunity which undoubtedly
exists for placing the Stato Implement Worke
prominently before the farmers of Western Aus!—
tealis per medium of the * Primary Froducer.”
1 compliment the Minister on the cxcellent showing
which the State Implement Works have made.
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Mr. O'Loghlen: Put on your praise with a
trowel, not with a shovel.

Mr. JOEHNSTON: The exhibit of machinery
made by the State Implement Works at the recont
show waa just about the most interesting exhibit
shown. There wes nothing to beat it. When I
think of the advantages accruing to this country
from the manufacture of that machinery here——

Mr, O'Loghlen: God bless the Labour Govern-
ment,

Mr. JOHNSTON: Quite apart from its being
made here promptly, and quite apart from the
fact that the money for the machines is kept in
the country, the Minister for Works, though he
may be open to a little criticism——

Hon. W, C. Apgwin: What about the Govern-
ment who sterted the works ?

Mr. JOHNSTON: I am giving them every
credit. :

Hon. W. C. Angwin: The undertaking was
started in opposition to the hostility of the Ministor
for Works. ' '

Mr. JOHNSTON: I give the Minister credit
for having recognised, since he was placed in a
position of Ministerial responsibility, his duty to
the people of this country by keeping those works
going, even though the Chambers of Commerce
used their influence with the Gevernment to get
the works closed down. I am glad the Minister
had the backbone to stand up against the Chambers
of Commerce.

Mr. O'Loghlen: How is it that on one oceasion
the Minister said he wanted to sell the worke ?

The Minister for Works : So I do now.

Mr. JOHNSTON : I am glad that I supportod
& provision in the legislation dealing with the salo
of State busincss enterprises which will prevent
any of them from being sold without the approval
of Parliament.

Mr. NAIRN (Swan) [5.40]: I should like
a little more information regarding the wiif-
ing down of which the Minister has spoken.
The member for Sussex (Mr. Pickering) cun-
gratulated the Minister on getting over the
financial difficulties of this enterprise Gy
writing off the deficicney. I wish to know in
what way that writing off has solved the pro-
blem. If there is such a solution, T think the
Treasurer of this State should know of it.

Hou. P. Collier: Hear, hear!

Mr. NATRN: From what I can gather, the
writing down process is something lilce sweep-
ing the dust into a cornar of the room. ‘Ihe
dust, is obseured from the eye for tha time
being; "but it is there, nevertheless. This
writing down T am inclined to rtegard as
more ov less a dangerous precedent. An
amount of something like £120,000, T under-
stand, has been wiped off, That prevents us
from obtaining » fair knowledge « L ‘he vulue
to the State of the Implement Works, Let me
ask the Minister, who rccommended the writ-
ing down?

The Minister for Works: T did.

Mr. NATRN: To whom?

The Minister for Works: To Cabinet, of
course.

My, NATRN: Tt was said here a little while
ago that the wrifing down was recommended
to the Minister. I asked the Minister to give
the Committee definite information en the
subject.

1283

Hon. P. Collier: Is not the hon. member
aware that the Parmers and Settlers’ Aavo-
ciation econferemece carried a motion recom-
mending the writing down?{

Mr. NAIRN: I am not aware of it. If the
conferenee did make sueh a recemmendation,
that docs not in any way get over the lis-
bility of the people of Western Australin 1n
respect of the undertaking. If one Minister
can to-day write off £120,000, some other
Minister, some other day, in order to get a
clean start, may write off a quarter of a mil-
lion,

Hon. W. C. Angwin: You know that at the
start a lot of money was wasted at the works.

Mr. NATRN: I know that. I am not east
ing blame on any particular Minister or on
any particular Government. I fully recog-
nise that incidentally te any new enterprise
therc is congiderable risk of loss in one direc-
tion and another, Undoubtedly this enter.
prisc has suffered, though probably through
no fauit of any Government. Bunt when we
are told in this Chamber that the diffieulty
has been solved by a writing off process, T
reply that that is only clouding the issue.
If that money written off is still in the
works, the people of this State are still liabia
for it. Certainly, this writing-off principle
is not a good one.

Mr. O’Loghlen: How would a private busi-
ness get on under those circumstances?

Mr. NAIRN: The private business would
be in the insolveney court. That is the ounly
differcnce.  Fowever, o private business
would not be allowed to adopt such a course,
I do not think such writing off By a private
business would be legal. As regards adveriis-
ing. while the member for North-East Pre-
mantle (Hon. W. C. Angwin) was speaking,
I asked him the namc of the paper from
which he was reading. I had no ulterior
object in asking that question. T merelv
wished to know the name of the paper, be-
canse that information affects the value and
the cost of the advertisement. Some news-
papers charge 10s. per inch for an advertige-
ment which others will aceept for 1s. 3d.

Hon. W. C. Angwin: If you want to know,
I was reading from the ‘‘Sunday Times.'’

Mr. NATRN: An advertisement like that 1s
nunneepessarily large, and whoever gave it
must have done so during an outburst of
generogity. T have nothing more to say cox-
cept fto ask the House to seriously consider
whether we are not approving of a policy
which may lead us into a regrettable posi-
tion.

Hon, W. C. Angwin: Do not forget that
nearly £78,000 was put down as lost pre-
viously.

Mr. BROUN (Beverley) [5.47]: The state-
ment made by the member for Leonora and
which was alse referred to by the mcmber for
Nortl-Bast Fremantle with regard to the sales
by the Westralian Farmers, Ltd., of machinery
other than that made at the implement works
cast n reflection on that company. In the
agreement which the company have therc is
a clause which partieularly deals with the
sales of other machinery. The Westralian
Farmers, Ltd., stock practically only spare
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parts of the Government made machinery;
they do not stock the implements themselves,
but the sub-agents do the whole of the selling
and stock machines from the implement works,
with the result that there are u certain num-
ber of agents who have been dealing in places
where it wos not possible to get agents to take
on only the ene line of machinery. They have
had to stock other machines as well, and they
would not take the agency unless they were
allowed to sell other machines. Therefore, a
clause was puf into the agreement by the Gov-
ernment to cover that, and machines are now
being sold by the sub-agents other than the
Government machines. The agents who have
sold them are perfectly justitied in deing so,
and they have kept strictly to the agreement.

Mr. O’'Loghlen: Have you any idea what
commission the private firms pay?

Mr. BROUN: That is not worrying me at
all.  There are only five sub-agents who are
solling machinery other than that made by the
Government, and they have & right under the
agreement to do so. The particular clause in
the agreement reads—

Sob-agencies: nothing herein contained
ghall prejudice the right of the agent to sell
any other agricultural machinery, imple-
ments, spare parts and aceessories that may
be demanded by customers; provided always
that every endeavour will be made by the
agent to avoid the sale of other such machin-
ery, implements, spare parta and aecessories
than that which can be supplied by the prin-
eipal.

8o that they have a perfeet right to sell other
machinery if they se desire,. A farmer is not
going tc buy any kind of machinery. There
are certain brands he will buy, and he will
purchase no other, i may purchase a cultivator
or a drill made at the implement works and
cither of which is good, but T may not be satis-
fied with the harvester mada there. Why should
not & sub-agent have the right to sell other
machines if a farmer comes along and asks
for others?

Hon, J. MITCHELL (Northam) [5.52]: If
the agents get 714 per cent. on the mle of
machinery and take no risk in connection with
the payment in the salling of machinery, and
for other makes of machinery get a higher com-
mission, and take the risk, we arc standing a
good chanee of making bad debts. The risk is
a congideration.

The Minister for Works: What commission
do they pay with the riskt :

Ion. W. C. Angwin: Fifteen per eent.

Hon. J. MITCHELL: T think it varies. It
would be all right if the agent only sold the
State machinery, but if he sells two. or three
hrands of machinery, we will make bad debts.
8o far #s the machinery itself ia concerned, the
people are much more satisfied with it now
than they were. Tn the earlier stages of manu-
facture the machinery was not as good as it
is now. Al the same T do not believe in State
trading. We are told to-day that the eapital
has heen written down £120,000, That repre-
sents roughly 7% per cent. om the total turm-
aver of the works, and a considerable handi-
cap to hegin with. T agree with the member
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for Swan who said that if the Ministry have
the power to write down the capital cost of
the works from time to time, it will be rather
dangerous. I urge the Minister to look into
the question of the sale of the machinery by
the agents in the country.

Mr. MUNSIE (Hannang) ([5.55]: I am
against the policy of giving any firm a monop-
oly of the agency in conneetion with the State
Implement Works machinery. If the Govern-
ment are making a new agreement I hope
they will not continue to give the Westralian
Farmers Ltl. a monopoly of the sale of the
implements.

The Minisber for Works: Tie agreement
was completed over 12 months ago.

Mr. MUNSTE: Evidently then it is vot yet
in aperation. .

The Minister for Works: It has beon in
operation for 12 months.

Mr. MUNSIE: Then the Westralian Farm-
crs Ltd. have a monopoly of the sale of State
made machinery, The agreement containg the
elange which was read by the member for
Beverley, and if that is the case it is noth-
ing short of a scandal, What position is
the country agent in? Ife has a monopoly of
the sale of State made implements, and he is
also eommissioned to sell other implements on
which he gets up te 25 per cent., although
he has to take the risk. He gets 714 per eent.
on the sale of State implements, and takes no
risk. TIf a farmer who happens to be in a
good financial position comes along, the agent
will probably sell to him the implement on
which he will get 25 per cent., but if a farmer
whose financial position is doubtful is after
machinery, the agent will sell him that on
which ho is getting 714 per cent. without risk.
In my opinion that is wrong, 1 cannot see
how the Minister justifies it. Under the ex-
isting system we pget the donbifnl customers,
while safe customers go to the private manu-
facturers. It is inviting the failure of the
State Tmplement Works, Tn protesting
againgt that sort of thing, I am endeavouring
to protect the State Implement Works.

The Minister for Works: That is a matter
of opinion,

Mr. MALEY (Grenough) [6.1]: The mem-
Der for Hannans declared that this clavse in
the apreement, eonstituting the monopoly of
the Westralian Farmers, was a acandal and a
disgrace. I do not think the hon, member
realises the position.

Mr, Munsie: T referred to hoth clauses be-
ing in,

Mr. MALEY: It is oply during the last
three or four years that the machines from
the State Implement Works have commanded
A sale,

Hon. W, C. Angwin: In the firgt year twice
as many were sold as have been sold this yenr.

Mr. MALEY: But until quite recently only
the new settlers have purchased those mach-
ines, They are beginning to reach the clder
settlers now. T myself have used one or two
State implements, and Y have found them to
he all that could be desired. When, howaevar,
I require duplicate parts of other makes of
machines, I go to the nearest branch of the
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Farmers and Settlers’ Co-operative Society,
in order that they may get the commission.
In many of the smaller towns it will be found
that no firm will take on the sole agency of
any particular make of machinery, for where
the volume of business is relatively small, it
is necessary to earry the agencies of hali-a-
dozen manufaeturers,

Mr., Munsic: But why prevent a firm from
including among other agencies that of the
State Implement Workst

Mr. MALEY: The agreement does not pre-
vent that,

Mr, Munsie: Tt does.

Mr. MALEY: If a firm took the sole ageney
for the State Implement Works, that firm
would be deprived of the trade in all other
machinres. I do not think the position is pro-
perly understood.

Mr. HARRISON (Avon) [6.5]: The Min-
ister has told uws that the capital has been
written down so0 as to put the works on a
reasonahle footing. Without this it would not
have been possible to give the Committee a
clear statement of what the works were now
doing, and of the prospects for the coming
seagori. Certain machinery @own there is obso-
lete, certain of the accounts are bad and
doubtful, and a lot of the eapital had to be
written down to give the enterprise a chance
to make good.

Mr, Nairn: It was written down at the ex-
pense of the public,

Mr. HARRISON: Well, the works were es-
tablished at the expense of the public, but we
do not want that expense te the public to be
continuous, We want to see the works fur-
ther developed or, alternatively, scrapped or
sold. Another thing, the manager or the Min-
ister considered it would be a good proposition
to give the sole agency. The manager of a
business does not give the sole ageney unless he
considers it is a good proposition. The reason
why the Minister gave the sole agency was,
probably, that the trader with whom he was
treating had the greatest facilities for meet-
ing present customers and finding potential
customers, If there be such a firm in exist-
ence, it was good buginess to give them the
sole agency, Tt has been stated that the agent
for the State machines should sell only those
machines. That is generally understood. If a
person has the sole ageney it is for him to
reeiproeate by giving the best of his energy,
indeed the whole of his energy, to that agency.
It is very seldom that a manufacturer debars
an agent from selling other lines whieh he does
not manufacture.

Hon. W, €. Angwin: You would not expect
him to.

Mr. HARRISON: There may be instances
where the concession has been given, but in
nearly every case where there is competition
in the same line the sole agent would not be
given the agency of another firm. It would
not be right to expeet a man to represent
several makers of gimilar machines. In re-
gard to duplicate parts, a larger percentage
of commission is always given, on aecount of
the dead stock. Fortunately for the scle
agent in this case, he is close to the fae-
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tory and so can get his supplies as required.
I congratulate the Minister on having intro-
duced the manufacture of road-making ma-
chines. The machines turned out by the State
Implement Works are doing their work in a
most satisfactory manner. The purehase of
such a machine will mean a great saving to
the local authority. I trust that every roads
board in the State will secure one,

The MINISTER FOR WORKS (Hon.
W. J. George—Murray-Wellington—in reply)
[6.12]: I will not go into the question of
whether or not more machines werg sold yrars
ago than are being sold to-day, for I am not
in a position to know that. But I do kuow
that the arrangement made with the Westra-
lian Farmers was fully debated here last year.
The fuli terms were disclosed, the agreement
was on the Table, and one of the points eriti-
cised was that if they did get their sales
up to a certain figure, T was prepared to pay
them an extra half per ccnt. commission. T
explained on that oceasion that if they conld
get the extra commission, T shonld be money
in hand by paying the increase.

Mr. Willcock: 1}id they do that extra husi-
nesy?

The MINISTER FOR WORKS: Unfortun-
ately, no. It has heen stated that the Wes-
tralian Farmers Lid. have been selling ma-
chings other than those manufactured at the
State Implemcnt Works. That cannot be de-
nied., But a point that ean be denied is that
of whether they have the right to do se. The
matter is under discussion between the Wes-
tralian Farmers ILtd. and myself, I havs
taken legal advice on the question, and there-
fore it will be readily understood that I do
not feel inclined to expore at this stage ex-
actly what the Government have in mind.

Sitting suspended from 6.15 to 7.30 p.m.

The MINISTER FOR WORKS: The mem-
ber for North-East Fremantle stated that in
his opinion where any department has been
advaneing money to assist any particular in-
dustry, the farming industry or any other, and
this money has been spent in the purchase of
machinery, if that particular kind of machi-
nery is made by the State Implement Works
it should be purchased from them. T quite
agree that this should be so. I am not aware
as to whether this operates to any extent at
the present time or pot, but I will have in-
quiries made with a view to seeing that it does
operate to the fullest cxtent. The hon. mem-
ber also cxpressed an opinion regarding the
advertising of the State ITmplement Works. In
all these matters it is a question of individual
experience. For my part, both in connection
with the firms of which T have bcen manager,
and my own business, I have always believed
in advertisements, and that advertising in
newspapers iz one of the finest things a man
ean have as an adjunct to his business, It ias
not usual to manufacture things and then ex-
pect people to find out by some subtle way
what one bas manufactured. One has to bring
onself under the notice of the people who are
in need of that which one is manufacturing,
and the man who brings this most foreibly
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ander the notice of those whoe require the
goods he is turning out will enjoy the best
business if the articles he is making are good.
I remember well that at one time the late
Lord Forrest, when Premier of this State, re-
ferred in the House to the very celebrated
manufactory in the State known as the Black
Swan foundry, T thought it was bad taste on
his part and told him so at the time, but it
turned out to be the best thing that ever hap-
pened to me, because it enabled me to bring
the Black 8wan foundry into every speech that
T made thereafter. Tf T only had a sovercign
for every time that T mentioned the foundry in
my speechos I would have a respectable bank
balanee.

The CHAIRMAN: We are not discussing
the Black Swan foundry.

The MINISTER FOR WORKS: T am only
showing what has been done by engineering
works in the matter of advertising. Although
I am not of ppinion that the State Implement
Works should be a Government coneern, whilst
it is 2 Government concern it is open to me
to do what T ean to make it o sucecess, and [
am trying to do so. To thiz end I am adver-
tising the works wherever I think there is a
possibility of our getting business, T believe
it is o good thing to do this. Even if every
individual in Western Australin knows ahont
the State Tmplement Works and what they can
produce, there i3 no reason why we should not
go on ramming this into their heads, and let-
ting them know they are in need of some ar-
ticle which at present they have not become
possessed of. The member for Narth-East Fre-
mantle also referred to the sum of £400 which
had been spent in advertising the works. 1In
reply to that T would say that if the busincss
wore mine I would gladly spend £4,000, be-
eause I think benefit would acerue from it,
If I have any eomplaint at all about our ad-
vertisements, it is that they are of a too
gontlemanly character. If T had my way
they would be couched in broader language,
and T think we would do more business as a
result. The hon. member also objected to the
Perth show room. In my opinion that was a
good idea. From what T can learn it has been
a sucecss in our dealing with the farmers, first
of all in regard to their accounts and the
settlement of them there instead of the farm-
ers being obliged to go to the works at North
Fremantle, and secoundly, and most important,
the farmer c¢an go to the show reoom and get
any sparg part he wants for any class of ma-
chinery in a few moments and take it away.
The original i?ez was to have such offices at
the works. For my part I believe that the
manager of a buginess concern of this mag-
nitude bas enough to do to look after the
works, if he wishes to do that properly. To
take a man at a salary of £850 a year, such
ns the manager of these works gets, to dis-
course with these gentlemen from the farming
distriets would be a waste of time, when it is
possible for the visitors to get all the informa-
tion they require from g man at a salary of
£200 or £250 a year. The member for Swan
made some reference to the writing off of this
large amount of money. He asked who was
responsible for it. No one recommended it to
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me, but it appealed to me as a necessary thing
to do from a business point of view. Here we
had a concern which was over-capitalised. The
money had been provided and had been spent
and lost, and therefore it was not there. If
the works are to be given a fair chance of
success they should not be loaded uwp with a
loss of ahout £140,000, for which we are not
going to get even a serap of paper in return.
I thonght the matter over, end put my pro-
posal before Cabinet as the correct business
way of dealing with the question. I did not
say that the amonnt should be wiped off as a
deficit, as if the Works had gone bankrupt,
but I said ‘‘Let these works operate on a
capital which will give the men who are carry-
ing them on somec encouragement in their
handling of the businesa.’’ That is what we
did. Here is one of the clauses in the recom-
mendation dealing with the subjett—

Any profits made by the State Implement
Works as from the lst July, 1017, to be
credited in reduction of the Suspense Ae-
eount until the same is wiped out.

If, for instance, we made a profit of £10,000
in a year, instead of that sum going into the
ordinary Consolidated Reveuue of this State
it goes into reducing. the suspense capital ac-
tount by that amount, The clause ¢ontinues—

Acerued interest is then to be charged at
the rate fixed by the Colonial Treasurer on
the suspense account balances ag from date
of debit to date cleared, and anmy further
profits made by the implement works to be
continued to be credited to this aceount
until the interest and principal are paid in
full; provided that in the case of further
logses any profits shall not be credited to the
Suspense Account unless such profits have
i;ii;\guished losses subsequent to 30th June,

T am sure this is a fair business proposition.
I brought the capital down to what the con-
cern was worth at the time we were dealing
with it. Tt is not for us to trouble ourselves
now as to how these losses were hrought about,
and we said therefore, *‘The works are thers
and if we make a profit, and we believe we
shall, we will gradually extinguish the debt
and forget it.”’ That ig the whole position in
regard to the writing down of capital. In
the case of an ordinary company, it would have
been necessary to reconstruet im such circum-
stances. That is often done in the mining
world. We have simply carried out this praec-
tice, and really taken greater precautions than
is usnally the case in reconstructing a company.
I quite agree with the bon. member when he
says it would be a dangerous precedent for
any Minigter in dealing with a concern of this
sort to write off capital at his own gweet will,
Tor my part T have not yet met with one Minis-
ter who, even if he thought he possessed the
power to do this, would be so foolish as to
write such things off without Jetting every
Minister know abont if, and have it carried
through Cabinet. The object of having a num-
ber of Ministers is that a number of different
minds may be brought to bear upon the sub-
ject. It would be unfair for one Minister to
make a pitfall for his colleagues by writing
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off such things without first consulting them.
Some remarks were mude in regard to the com-
mission that is provided for in the agreement
made with the Westralian Farmers, Ltd. 1
explained last year that we were paying these
people 714 per cent, comunission on all sales
of implements and spare parts. Members will
recollect that 1 came in for some amount of
critieism, because I said the only way to make
these works, or any other works of the kind,
pay was to increase their output. In order
that the output might be increased, I think
to £65,000 g year, I was prepared to pay this
company an extra half per cent. I was quite
satisfied that if they conld have iucreased the
output to the extent that I expected I would
have been able to show a very substantial
profit this year as against that which members
now see shown om the balance sheet. These
things are matters of experience and judgment,
and in my judgment this was the correct
course to pursue, and I was satisfied with it.
With regard to the question as to whether these
pecple were selling machinery from other
manufacturers while possessing the sole agency
for the State implements, I do not want hon.
memberg to misunderstand me. I showld be
the last person to try and curtail the rights
and privileges of members in dealing with
questions in this Chamber. I take this obliga-
tion upon mysclf, however, and say that if a
responsible Minister dealing with trading con-
cerns informs members that the matter which
they are attempling to diseuss is, at the time,
one for discussion between the two parties
to an agreecment, and that in my opinion it
would not he a wise thing to discuss it here,
I think some little attention should be paid to
that. The fact of the matter is that there is
a difference of opinion as to the interpretation
of a clause, and the matter has bzen under
discussion for snme considerable time. Tt
would probably have been settled to-day, but
that various things happened which prevented
the arranged meeting from taking piace. 1 ask
hon. members to allow me to let this matter lie.
From a business point of view it is a wise
thing, in the interests of the State, that I
should not disclose my hand and make public
my views as to matters in dispute which will
require some considerable handling to put them
on a proper basis. Let me explain that there
are no negotiations in progress for a new agree-
ment. The agreement made last year was for
a term of two years, of which one year hag
expired. The only difficulty is the interpreta-
tion of a clavse of that agreement. Of that
clause the Westralian Farmers take one view,
and [ take another, and the Crown Law De-
partment yet another. I de not think it would
be wise for me to make known here partienlars
which, I am sure, if made public will prejudiee
. tha negotiations which are taking place. I
think T have mow covered all eriticisms, and
I ask the Committee to pass the Estimates.

Veote put and passed.
Vote—State Quarries, £5,516—agreed to.
Vote—State Steamship Service, £277,603:

Hon. W. . ANGWIN (North-East Fre-
mantle) [7.47]: What is the total amount
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of net profit returned to the Government B
the motor ship ‘‘Kangaroo’'f

Hon. R. H. UNDERWOQOD (Honorary Min
ister—Pilbara) [7.48): ‘'The ‘‘Kangaroo’
has repaid more than her cost, When sh
left here recently, the Colonial Treasurer re
ceived a cheque for £76,000 on aceount o
freight. She iz going to Suoz, where sh
picks up a freight of £36,000 on aeecount o
oil from Alexandrin to Belfast.

Vote put and passed.

Vote—State Sawmills, £319,489:

The MINISTER FOR WORKS (Hon. W
J. George—Murray-Wellington) [7.49]: Th
balance shect of the State Sawmills was Iais
on the Table some time ago. Hon. member:
will derive a measure of gratification from
the knowledge that, despite all the diffieultie
attending this undertaking in consequenc
of the war, the State Sawmilla have not onl;
been able to meet their full charges for in
terest and depreciation, but have also show:
a profit, small though it be. In taking stock
care has been exercised that the prices place
upon the timber should be only c¢ost, and no
in any way excessive. In tho casc of an
timber cut for some period of time, anifabl
allowance has been made for depreciatior
S0 far as T am able to judge, cverythin,
has been done to present to the House and ¢
the country a clear and honest statement re
garding the State Sawmills. In order tha
hon. members may gather an idea of the mag
nitnde of the undertaking, let me say tha
the fixed ecapital of the State Sawmill
amounts to £230,000, and the floating capitn
to £65,000, making a total of £295,000 in
vested in the undertaking, The revenue fo
Iast year was £253,000, and the total revenu
ginee the sawmills were started amounts
£1,137,624. Hon. members will recognise tha
the business is fairly large. The wages paid las
year totalled £60,794, making a total of £07¢
000 paid on account of wages since the ir
ception of the undertaking. Head office aalaries
including that of the mill soperintenden
and all other mill salaries, amount to onmlk
£5,873, which T believe compares favourabl
with the salaries paid in any other sawmil
undertaking in this State, as regards low
ness of percentage comparatively to revenuc
The salaries equal only 2.32 per cent. of th
revenve. The gross profit on trading ac
eount last year was £28,300, and the tota
gross profits since the start of the undertak
ing to the end of June this year are £117,857
The State Sawmills bad a barque known a
the ‘‘Carrabin,’’ which formerly belonge
to the German nation. The sawmills use
that ship to some good profit, making out o
her last year £10,881. The Germans let he
get as far ns the South Coast of Ireland
and then, not liking, T suppose, the usc o
their ship by the British, sent a torped
into her or through her and blew her ug
fortunately without loss of life. So there i
one ship the Germans will not get bach
The total interest charged to profit and los
account last year was £14,766; dbut the tota
intercat which has been charged against th
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State Sawmills from their inception amounta
to £56,000. The depreciation on machinery
and plant and buildings provided last year
was £11,721; and the total of depreciation
allowed from the start to now is £46,361,
Thus, between interest and depreciation, the
sawmills have provided £102,000, and yed
have shown a profit, Interest has been
¢harged in full on the working capital, and
ag vegards floating capitul the sawmills are
treated in the same way as a bank would
treat a costomer; that is to say, the sawmills
are debited on their daily balance, T in-
formed the Commititee last session that the
trading concerns would be placed on abso-
lutely the same footing as a private business,
and I can eclaim to have carried ount that
undertaking. One of the State mills was
elosed down during the whole of last year,
and the others for nine menths. We had
plenty of orders, but could not get ships to
Jift our timber. Now woe have restarted a
mill, and when the shipping eomes along we
have sufficient orders to keep all our mills
running full time, During the year we have
taken out portion of the power plant, and in-
stalled, in lieu thereof, an clectric generating
plant for the workshops, case mill, and plan-
ing machine, with the result that our costs
have been materially decreased. Owing to
the impossibility of export, we have not done
much powellising. Turning now to the
past year’s’” trading account, the total re-
venue was £253,000, and the total expendi-
ture £223,000. During the year we reduced
our timber stocks by sales to the exient of
£80,940. Our stocks of materials and so
forth have rather increased. We have done
a very good trade with the Eastern States
during the last 12 months—to the extent of,
roughly, £100,000. A grcat deal of the tim-
ber we exported went into whent sheds in the
Eastern States, and considerable quantities
went  into the Broken Hill mines. The
State Sawmills have a resident agent in the
Eastern States. The agent was over here a
few days ago, and in conversation with him
I gathered that our timber business with the
Eastern States is going to bo large. There is
one thing which, a3 soon as shipping tonnage
is available, will make the profits of the saw-
mills larger. We have large stocks of timber
about the mills, cut for the United Kingdom,
India, Mesopotamia, South Africa, and other
oversea marketa. The interest charged on
these stocks alome, but including Thewn
sleepers, amounts to £4,000, The timber has
been taken into stock at cost prices, so that
when we ean  ship it we shall clearly
have an added profit for the year.
I consider the State has reason to he very
well satisfied with the business manager of
the State Sawmills, Mr. Humphries, and the
mill superintendent, Mr. Properjohn—two
men who understand  their buginess  thor-
oughly, and who are indefatigable in their
work and stick to it. They are men that any
timber company would be proud to have aeci-
ing for it. There are some itemg on which
hon. members may want information, and if
30 I should he pleaged to furnish it. How-
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ever, there are two items to which I may
make reference now. 'The manager’s sulury
is set down at £600, which was hig salary last
year, He is working under an agreemant,
and that amount of £600, if it were an ordin-
ary estimate, I should have to ask the Com-
mittee to deal with. But the agreement be-
tween the Minister and the manager leaves
a discretion with the Minister—not with Par-
limnent—to arrange the managers’ salary:
‘The other item is that of accountant, whirh
hag slipped in ot £360. T do not wish to say
the officer is not worth that salary. I am not
going to discuss that aspect of the matter at
#ll,  But the amount was placed on the Esti-
mates while it existed only as a propoesition;
it has not been considered and approved by
me. Flowever, I shall deal with both questions
in a proper way when the session is over. 1
am glad of the manner in which hon. members
have received the vote, and shall he glad 1f
they will pass it.

Hon. W. ¢, ANGWIN (North-East Fre-
mantle) [8.297: Tt must be pleasing to hon.
members to learn that yet another State en-
terprise has turned ont suceessful. Years ago
Parlinment was told that, given time, the
trading concerns would prove successes. [t
must be highly pleasing to the present Gov-
crument that the foresight of the Labour Ad-
ministration is helping them in their finanre,
These trading concerns are to return Lhe
Government so large an amount as £164,000
this year. Therefore the Government ought
to feel thankful to the Labour Administra-
tion for their forewight in Thringing these
trading coneerns into existence, 1 ohseive
that a wise hbody in the City of Perth—I be-
lieve that body is known as the Perth Cham-
ber of Commerce—has come to realise that
the State trading concerns are goiag to be
anegessful. That bedy has realised that many
of those concens are already successful, and
returning to the Government profits which:
used to flow into private pockets. I was
very pleased to read the remarks of the Min-
ister to-day, and T think lie should be brought
to book because he did not go to those gen-
tlemen and say to them ‘‘"Here i3 my bal-
ance sheet.’?

The Minister for Works: T have apologised
for not doing that.

Hon, W. C. ANGWIN: Tt shows that those
people are afraid of the trading econeecrus,
We are getting proof now that the statements
made by the Labour Administration in the
past in regard to these trading eoncerns were
correct. We told hon, members then that
there was searcely any trading concern that
paid its way in the first or second year of iis
operations, but here we have one which has
paid from the very start. By the statement
which was placed on the Tablec of the ITouse.
by the Minister we find that this concern hag
been in existence for about 43 vears. The
actual work in conncetion with the sawmills
began at the end of 173, During the yecar
1914-156 we find that £10,067 was put down
for depreciation; in the following yenr the
amonnt wag £11.231; in 1916-17 it was
£12,242, and in 1917-18 £11,720. making n
total of £45,260. The total actual cost is
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£230,800. That has now been reduced by
£45,260. As the Minister has just stated, the
concern has, in addition, paid dividends by
way of interest, The saw mills have paid
£56,066 in dividends during the past four years
in the shape of interest. That shows that
this trading concern is a paying proposition,
I uvotice also that in connection with the
powellising agreement, instead of the State
revenne being drawn upon, the saw mills have
paid £4,204 above the amount under the
terms of the agreement. In addition, the
Commonwealth  Government cancelled au
order for sleepers. The saw mills had nothing
to do with that. The contrnet was entered
into with the Commonwealth Government for
the supply of those sleepers befors the saw
mills were erected, but owing to the cancel-
lation, shipping contracts which had been en-
tered into, had to be broken and that action
eost this State £6,000. That also was charged
to the saw mille, Then after paying all thig the
gaw mills were able to pay £17,003 to a ve-
gserve fund as profits carried over, The Min-
" ister should be congratulated on having had
handed over to him such a profitable un-
dertaking. There was £10,000 worth of jar-
rah e¢ut for one particular firm to be delivered
te the postal department in London. I sup-
pose that is there yet. That was prevented
from being sent away by the outbreak of war
and on account of the absence of shipping.
Many sleepers also had to lie there because
there was no shipping. I notice now that the
Press are not so eager to criticise onr trading
CONCETHS. .

Mr, Nairn: They are devoting their ener-
gies to the National Government.

Hon, W. C. ANGWIN: I believe they have
become convinged that they were wrong in
their criticism a few years ago and that after
all there was business acumen amongst the
members of the Labour Government. They
did not like to admit that. It was very
strange also that a section of the Press, though
not the ‘* West Australian,’’ when dealing with
the trading concerns on the Estimates
introduced by the Treasurer, wilfully cut out
the amount of the profit last year paid into
Consolidated Revenue, and the anticipated pro-
fit of this year. That is playing it low down.
We are all pleased to see that these concerns
have turned out so well. The Minisfer re-
ferred to the bargue which was lost. A good
deal of the credit or all of it for securing
that barque on such favourable terms is due
to one of my colleagues, Mr, Wilson, the mem-
ber for Collie. He fixed up all the arrange-
menta in Melbourne, and we should he pleased
when we realise that in eonnection with that
vessel we cleared £10,881 up to the time the
Germans torpedoed her. The ship and the
eargo were insured and the only loss we sus-
tained was that we were not able to make any
further profit because the Germans torpedeed
their own ship. T hope that in the fuiure
when hon. members are talking abont the
State trading concerns they will tell their
constiteents what the exact facts are, and
that instead of driving the State into bank-
rapicy, they are keeping the State ont of it

Vote put and passed.
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Vote—Wyndham Freezing, Canning, and

Meat Export Works, £100,000—agreed to.
This eocmpleted thc Estimates of revenue

and expenditure on account of the State Trad.

ing Coneerna.

[The Speaker resumed the Chair.)

BILL—DISCHARGED SOLDIERS SET-
TLEMENT.
In Committee.

Resumed from 22nd October; Mr. Stubbs in
the Chair, the Premier in charge of the Bill.

Clauses 7, 8—agreed to.

Clanse 9—Qualification Certifieate:

Hen, J, MITCHELL: Can the Premier tell
me whether these qualification certificates up-
ply to town lands.

The PREMIER: I will make a note of it
and let the hon. member know.

Clause put and passed,

Clange 10—Special provision for settlement
of discharged soldiers: .

Hon. J. MITCHELL: Subclause 4 provides
that the payment of the rent of a pastoral
lease granted to a discharged soldier, may
for the first five years of the term bo deferrr'd
the 'annual rent for the remainder of the term
heing proportionately increased. This merely
defers the payment of the rent. It does not
relieve the soldier of any payment at all
Would it not be possible to grant to the pas-
toral lcssee no consideration equal to the value
of the consideration granted to the soldier
on conditional purchase land?

The PREMIER: Pastoral lessees are not in
the same position as conditional purchase
hildings. The rent for a pastoral lease is very
low, and it was thought that by allowing it
to stand over for the first five years we should
be giving the soldiers a concession not granted
to other leasecs, and so enable them to got
on to their feet before being obliged to pay
rent.

Hon. J. Mitehell: Thia might apply to an
cxeeedingly large area,

The PREMIER: It might apply alse to
people in a poaition fo pay. We have already
on pastoral leases returned soldiers who have
been assisted by -some of their old frienda and
employers. Some of those soldiers are men
stble to go out in their spare time and earn
good money on neighbouring siations. None
of those men have held that the conditions
ate in any way burdensonie.

Mr. JOHNSTON: One cannot help compar-
ing the small measure of conzideration pro-
posed to be given to pastoral lessees with the
very much greater consideration  that it is
proposed to give to conditional purchase hold-
ers. It is proposed for these lessees, when the
title of the land is absolutely alienated, to
waive half the purchage momney, Within my
own knowledge somec returned soldiers have
already gone on to pastural leases with the
agsistance of the £500 granted by the repat-
riation committee. Although these men ecan
never get the freehold of their land, all
that e say to them is, ““We will
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give you the leage rent-fres for the
first five years, and will ask you to

make up that amount during the remainder
of your lease.’’ The Government might at
least make absolute the five yeara rent-free
consideration. I have discussed this matter
with the member for Gaseoyne (Mr. Angelo},
who represents a pastoral constituency, and he
ig entirely with me in the amendment I pro-
pose to move. I move an amendmeat—

That in line 3 of Subclanse ¢ the words
¢“qeferred, the annwal rent for the re-
mainder of the term being proportionately
inereased’’ be struck out,

If this be carried I will move fo insert
““waive’’ in place of ‘‘deferred.’’ After-
wards it will be permissible for the Govern-
ment to provide any safepuards which they
might conaider nceessary. We ought to make
some real concession to returned soldiers going
on to pastoral leases.

Mr., DRAPER: I should like to ask tie
Minister what is the effect of the whole clanse,
according to the advice of the Crown Law De-
partment. What is meant by ‘‘set apart any
area of Crown Land’’% Does it mean any
area of Crown Land, whether already leascd
or not¥

The CHAIRMAN: I .am afraid I cannot
accept the amendment in view of the Stand-
ing Order which provides that no private meu-
ber can move an amendment which will in
creage the burden of taxation on the peopie.
The striking out of the words as . proposed
would have this effect. It i3 intended to
lighten the burden of the persens who take
advantage of the measure, but at the same
time it imposes further taxation upon the
State.

Point of Order,

Hon. T. Walker: On a point of order. How
can the amendment have any sueh effect when
there is no taxation in respect of the land at
present? Tt is intended te utilise Jand that is
bringing in no revenue, with a chance of
getting some revenue from it by and by.
Clearly, 8ir, the reasoning is inacenrate. The
purpose of the Bill is not only 'to benefit the
agldiers, but the State also. We have many
gquare miles of country requiring settlement.
The waste places are bringing in nothing., Tf
wa allowed people to go there for the next 20
years rent free it would be for. the future
benefit of the State. Tt is settlement that we
require, and settlement that hrings in money
to the State. The object of this is to faeili-
tate settlement and increase the revenue. Tt
takes no revenrue away from anyone, because
we are not getting it now.

Hon. J. Mitehell: Tt does refer to the leases
already in existence.

Hon, T. Walker: Not essentially that. It
meang that we may settle people in those new
areas, and therefore increase the general wealth
of the community. That is the very opposite
to putting extra burdens upon the people. I
think your ruling, Sir, is on some principle
which I eannot devise, and I would, therefore,
advise that you review it and withdraw it.

Hon. F, E. 8. Willmott (Honorary Minis.
ter): I would like to know from the member
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for Williams-Narrogin exactly what he means
by his proposed amendment. Does be mean
that those who alrcady hold pastoral leases are
to have the same privileges as he says those
men, who may take up pastoral leases from
then onwards, may havef

Mr. Johnston: Yes, if they are returned
soldiers.

Hon. ¥. E. 8. Willmott (Honorary Minis-
ter): Has the hon. member considered what
the effect of this will be? Many of these pas-
toral lessees are very wealthy.

Hon. W. C. Angwin:  We are discvssing a
point of order.

Hon. F, E. 8. Willmott (Honorary Winis.
ter): This may get over the point of order.

The Chairman: We are discussing the point
of order at present.

Hon. F. E. 8. Willmott (Honorary Minis-
ter): I might get & reply from the hon.
member which would wipe out the point of
order,

Mr. Johnston: I want the first five years
rent free to apply to every man who has heen
to the war, no matter when he took up his
pastoral lease. Many pastoralists have gone
to the war and many have stayed behind. T
want the man who has gone to get the five
ycars Tent free as a reward for having gomc.

Hon. F. E. 8. Willmott (Honorary Minis-
ter): This will not give you what you want.

The Premier: The idea of the Honorary
Minister is to get from the member for
Williams-Narrogin exactly what he means by
his proposed amendment, so that I might con-
sider whether I could aegept it or not.

Hon, W. C. Angwin: The Chairmau has
ruled Lhat it is not in order,

The Chairman: Not for a private member,
I have ruled that a private member cannot in
Committee move to add anything lo a Bill
which will inerease the burden on the general
taxpayers of the State, aithough it is quite
competent for the Premier to do so.

Hon. W. C. Angwin: TIf an income tax
measure were introduced and a tax of 6d. in
the pound imposed by the Government, we
would have every right to reduce that tax to
5d. although we could not inerease it to 7d.
This amendwment does not provide for in-
creased taxation, but fixes the rents that shall
be paid. .

Hoen. J. Mitcehell: We are dealing with the
price we shall get for the land, and in doing
that we are justified in either increasing or
decreasing the rents. The Committee is asked
to say whether the land shall be sold to a re-
turned soldier under certain conditions or nof.
We differ on the point, and say the conditions
are not generous enough, but we could make
them less generous if we so desired. We have
a perfect right to make any alteration in any
pronosal the tGiovernment may submit to us.

The Chairman: It does not appear to he
clear that the amendment of the member for
Williams-Narrogin  will place an inereased
burden on the general taxpaycrs of the State,
and to save any further disewssion T will,
therefore, acecept the amendment.
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Committee resumed.

Mr, JOHNSTON: The Honorary Minister
has pointed out that the amendment by itself
would not give relief for five years to the sol-
diers who had been at the war, and had their
pastoral leases before they went. I, therefore,
propose, if the amendment is accepted, to in-
sert other words in lieu of those struck out,
namely—

Waive, and payment of rent of an exist-
ing pastoral lease may similarly be waived
for returned discharged aoldiers.

Hon. W. C. Angwin: They have the pick of
the land.

Hon. T. WALKER: That is hardly clear.
The bon, member cannot make it retrospective.
He might say ‘“All who {ake up land under
this Aect shall enjoy that privilege.’’

Mr. POLEY: The point of order could not
stand if that amendment were moved.

Mr. Johnston: I will leave it as it is then,

Hon. F. E. 8. WILLMOTT (Honorary Min-
ister): The member for North-East Fremantle
has rightly pointed out that these men have
the pick of the pastoral leases. I do not think
they want it. 1t is not that we say they are
not entitled to it, but they do not need it, and
would not thank us for giving it to them. It
would be a great mistake for the Committee
to carry this,

Hon. T. Walker: The hon. member has
withdrawn the amendment.

The CHAITRMAN: I did not hear the hon.
member do that.

* Mr. Munsie: He has withdrawn bis inten-
tion of including other words.

Hon. J. MITCHELL: Whilst I think we
should make the same grant to a pasteral

*

lessee as we do to all C.P. lessees
I do not think the Committee can
agree to an unlimited area of land

being held without rent for the firat five
vears, [t may be that a million acres would
be selected in these pastoral areas. I do think
however, that it might apply to 100,000 acres,
‘which would be the equivalent to the consid-
eration we are showing under C.P. conditions.
The Premier might recommit the clause so
that it might be considered with the C.P.
¢lauses.

The CHAIRMAN: The amendment before

the Chair is to strike ount eertain words
from the clause. We shall get hopelessly mixed
if we do not confine curselves to the gquestion
before the Chair.
. The PREMIER: I have no objection to the
words being struck out, but we shall have to
give careful consideration to any other words
that may be ingerted.

Mr. Johnston: The word *‘waive.”’

The PREMIER: We must also consider
what the result of striking out the words
wonld be. I agree that we should be liberal
towards the returned soldier. It might be pes-
sible that a discharged soldier would want to
take up a million aeres, and on this he would
want the firat five years free of rent.

Hon, W. . Angwin: FEvery one of them
could do so.

Mr. Johnston: Put a residential proviso in.

The PREMIER: These pastoral leases can
be juggled with, and we have to be eareful
how we handle them, It might he better to

postpone consideration of this clause so as t
have it worded in such a way as to convey th
sense of the Committee. In deferring the ren
for the first five years I thought we were mak
ing a fairly liberal concession. I should lik
to see a returned soldier, who might hav
100,000 acres, granted relief for the first fiv
yeers. But we have to be very careful tha
such a provision may not be abused. I move-

That consideration of the clause be post

poned.

Motion put and passed; the clause jost
poned.

Mause 11—Price of land:

Mr. MUNSIE: Say a man holding a condi
tional purchase lease, and having paid hal;
the purchase price, goes to the war. TUpam
his return he is to be relieved, under this meaa
ure, of half of the balance that he owes. Bu
a returned soldier who has not taken up :
conditional purchase lease in this country wil
pay only half the price of the land he may
take up, That, I consider, is distinetly un
fair to the first man,

Mr, Johnston: But the first man got his lanc
cheaper.

Mr. MUNSIE: If any man has gone to th
war, having paid half the price of his condi
tional porchase land he should, in my opinion
have the balance owing waived altogether
Any balance owing on conditional purchas
land by a returned soldier ought to be waived
Of course, I would net have any refunds; th
soldier who had paid three-quarters of th
purchase price should not obtain a refund o
one-quarter,

Hon. J. MITCHEI/L: This clauge is liberal
partieularly to the returned soldier who take
up a fairly large area. It wonld be well i
we could grant to the returned soldier why
goes inte the Wheat Belt a free farm of 64
acres, and to the returned soldier going int
the South-West a free farm of 160 acres. Ob
viougly, the clanse as it stands is much morn
favourable to the soldier who takes a larg
area than to oné taking, say, 1,000 acres. 8
hundred and forty acres of good land is suffi
cient to enable a man to make a living b
wheat growing. ULater, T shall move a mev
clause, providing that for the purpese of thi:
meagure the area under Section 74 of the Lan(
Act, 1898, may be extended from 160 to 64(
acres where, in the opinion of the Minister
climatic conditions render this desirable.
now propose to move an amendment on the
Yines I have indicated and also on those indi
cated by the last speaker.

Hon, W. C. Angwin: Even your proposa
differentiates. How about the man who has
paid in full for his land? He gets no beneflt

Hon. J. MITCHELL: He can take up other
land. I move an amendment—

That the words ‘or (b} before the com:
mencement of this Aet, but after his ap
pointment as an officer or enlistment as s
member of the foreces, as aforesaid’’ and the
words ‘‘one-half; and any discharged soldier
who, at the time of his appointment or en
listment, as aforesaid, was the holder of s
conditional purchase lease under the Land
Act, 1898, shall not, as from the date of hi:
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appointment or enlistient, be required to
pay more than one-half of the balance of the
purchase money (exclusive of the value of
improvements, if any) payable in respect of
his holding’’ be struck out, with a view to
the insertion of other words.
Under this amendment the advantage would
be with the man taking up the smaller area.
The propesal will simplify the dealing with
goldiers and it wil]l mean for them much more
speedily acquiring Crown grants. We want to
treat those men liberally, and I would like tho
Premier to agree to the amendment because it
means that in a much shorter time the soldier
will be the owner of the property. It means,
too, that he will be saved the payment of rent
in the early stages of settlement. 1 believe
under this eclanse the Premier proposes five
years exemption, which of course will be an
advantage.

Mr, MALEY: The amendment is somewhat
confusing. What wiil be the position of sol.
diers who have come from the areas along the
Midland line and who naturally desire to settle
on that land? What will be the position of the
Government? .

The Premier: They cannot get land there;
it is private land.

Mr, Munsie: Will the member for Northam
tell us his reasong for striking out these words.

Hon. J. MITCHELL: The paragraph reads,
*Before the commencement of this Aet, but
after his appointment as an officer or enlist-
ment as a member of the forees.’’ That means
that if the words are left m it will apply te
men wiho geleeted land after joining the forees,
T think it should apply to all soldiers.

Mr. PILKINGTON: So far as I am con-
cerned it is impossible tp follow the amend-
ment.  The clause is an extremely important
one, and as it is analagous to the clause which
we have already postponed, it would be as
well to postpone the consideration of this also.
In the meantime hon. members couldl become
acquainted with the particnlars of the amend-
ment,

The PREMIER: 1 agree with the member
for Perth that it is difficult to follow an amend-
ment snch as that which has been suggested.
The member for Northam’s intention is to
grant 640 acres in the wheat areas to returned
soldiers, free. The hon. member bases the
proposal somewhat on the provision we have
already of granting to anyone 160 aeres
free. The hon. member considers that G40
acres in the wheat arens are no more valu-
able than 160 aeres in the South-West. T
think that 160 acres in the South-West woulil
really e more valuable than 640 acres 1p ine
wheat area. T have always had it in my
mind that we might bc able to do something
of that sort, and T wonld like to emhbody 1n
the Bill some such provision as the hon, wmem-
ber proposes. I look wpon the Bill as an en-
tirely non-party one, which we are all anxinug
to improve, For that reason T weuld be
prepared to listen to the views of hion. mem-
hers 80 as to arrive at the best possible re-
solt. Tt wonld be better to have the nmend-
ment on the Notice Paper. I move there-
fore—

[ASSEMBLY.)

That the consideration of the clause be
postponed.
Motion put and passed; the clavse post-
poned,

Clause 18—Preparing land for sstilement:

Mr. JOHNSTON: Paragraph (b) contlains
a proviso that I do not understand. it says,
‘‘But not after the end of the thir! year
from the commencement of the conditienal
purchase lease or occupation certificate.’’ T
would like to know the reasen for those
words, because it appears to me that they will
prevent work being donc on wases that ware
held by soldiers before they went to the war.
It would be better to strike out the werds,
leaving it to the approval of the Minister ir-
respective of when the land was taken up as
t: wuether this should be done.

The PREMIER: Those words only apply to
men who make application for the wark io be
done in the first three years after they re-
corve their oecupation ecertidienta.

Mr, Johnston: They migot have reeeived
their ocenpation certificate five years ago.

The PREMIER: A great deal is left to.
the Minister, who has wide powers nnder the
Land Act. I think it would be better to
allow the words to remain, and trust to the
Minister to see that justice is done.

Mr. JOHNSTON: But if the words are Jeft
in, the Minister c¢annot do anything once the
land has been held for three years. I move
an amendment—

That in line three of paragraph (b) the
words ‘‘But not after the end of the third
year from the commencement of the com-
ditional purchase lease or oeenpation cer-
tifieute’” be atruck out.

Hon. W, C. ANGWIN: It is necessary that
a time Jimit shonld he set. If these words
are struck out, there is a possibility that the
provision will be deemed to be operative for
all time. We do not want that. If the board
continue to improve the land for three years
after the soldier has taken it up, surely the
soldier will then he in a pesition to do some-
thing for himself. As for those men who,
having left their land neglected while they
went to the war, reguire some assistanee on
their return, that assistance is provided in
another measure, It is to be hoped that all
new soldier settlers will be satisfactorily
fixed np within three years of their going on
the land,

Mr. Johnston: A thouwsand men from my
digtrict conld come under this elause, but you
want to shut them out.

Hon, W, C. ANGWIN: T do not care from
which district they eome, men who, having
taken up land prior to this measure coming
inta force, require further assistance, should
not eome nnder this clanse at all. Their Jand
should be improved by themselves with pro-
per assistance from sources already provided.

Hon. [J. Mitehell: 8o it is,

Hon, W, C. ANGWIN: But the clavge pro-
vides for the board doing it. and it is better
to confine the activities of the hoard to the
first three years.

The PREMIER: The provision iz taken
from the Victorian Aect. In Victoria it was
passed in this form for the very reason re-
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ferred to by the hon. member who has just
sat down. It would be unwise to strike out
the words as proposed. I prefer to see the
clause passed as printed. '

Hon. J, MITCHELL: This refers to land
specially set apart for the settlement of sol-
diers. Soldiers already on the land do not
want the board to go on their holdings and
make improvements at their expense. The
time limit provided is quite necessary.

Amendnient put and negafived.

Clause put and passed.

Clause 13—agreed to.

Clause l4—Advances by Agricultural Bank:

Hon. W. C. ANGWIN: Why is it neces-
sary that, before the trustees of the bank
can make advances, they must have the re-
commendation of the board? Could not the
application be made direct to the bank, in-
stead of through the board?

The Premier: As a private citizen he could
apply direct.

Hon. W. G, ANGWIN: Subeclause 2 merely
defines the monetary nssistance to  soldiers.
The Commonwealth Minister for Repatriation,
in thia little pamphlet which I have beforae
me, claims that the Department of Repatria-
‘tion advances np to £500 as working capital,
As a matter of fact, the Department of Re-
patriation provides nothing at all. For the
first year the soldier will have to pay 3% per
cent.. for the £500. That £500 is loaned, not
to the soldier, but to the State, at current rate
of interest. The difference between the 314
per cent. charged to the soldier and the cur-
rent rate of interest is et by the State and
the Commonwealth conjointly. So all that the
Commonwealth pays is half the difference be-
tween the interest charged to the soldier and
the corrent rate of interest.

The Premier: That iz all.

Hon. W, C, ANGWIN: Yet we are con-
tinually hearing that the Commonwealth ia
doing this and doing that. This pamphlet,
published on the 18th Oetober, 1018, claims
for the Commonwealth eredit for everything
in respect of the soldiers. As a matter of fnet
it is the State, and not the Commonwealth,
‘that is doing everything,

Mr. MUNSYE: What does the proviso to
this clause mean? If it goes through, in my
opinion the Commonwealth Government will
not pay half the difference of the interest be-
tween 335 per cent: and the eurrent rate.

The PREMIER: It would not be right to
charge the Agricultural Bapk with the dif-
ference hetween the amownt at which the
money is lent and the eurrent rate of interest.
Money will be provided under this Bill, and

“out of it the Agrieultural Bank will he re-
couped for the loss it may incur in advancing
‘the money at 314 por cent. for which they have
:mctually had to pay 5% per cent.

Mr. Munsie: Recouped by whom¥

The PREMIER: By the State.

Mr. Mungie: The Commonwealth would
then pay nothing.

The PREMIER: There is 2 definite under-
standing that they will pay half. This only
provides for half the amount.
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Hon., W. C. Aungwin: The cirenlar I have
referred to was only issued a few days ago.

The PREMIER: There is something wrong
about it. It does not show the position as it
is. The arrangement with the Commonwealth
Government was that they shouid find £500
for each soldier at certnin rates of interest.
The difference between the amount of in-
terest paid by the settler, and the amount at
which the money was borrowed was to he
borne half by the TFederal Government and
half by the State Government.

My, Munsgie: Where does it say that?

The PREMIER: That is in the written
agreement which has been entered into. The
Commonwealth Government fully recognise
their respongibility in this matter. T decided
that the Agrienltnral Bank should be the ma-
chinery by which these advances were made.
The board recommend that £500 should be ad-
vanced to a certain returned soldier. The Ag-
ricultural Bank then advances the money un-
der the terms contained in Clause 14, Sub-
clauge 2, and the Commonwealth Government
and the State Government are each responsible
for half the difference betwpen the 3% per
eent,, at which the money is advoneed, and the
actual interest which has to be paid on the
money borrowed for the purpose.

Mr Pickering: This only applies to the
Commonwealth advance.

The PREMIER: VYes. By the time this
money is absorbed the Agrieultural Bank will
know the settler, and when he asks for fur-
ther advances from the Apricultural Bank it
may sadvance further money taking the im-
provements already made as security.

Mr. Pickering: The money would then be
at the Agricultural Bank rate of interest¥

The PREMIER: Yes. It is wise that the
Agrienltural Bank ghounld start with these
men from the beginning, because it will have
to deal with them afterwards.

Mr. Munsie: Who appropriates the money?

The PREMIER: Thiz Parliament, under
this Bill,

Mr. MUNSIE: T accept the Premier’s
statement about the understanding with the
Federal Government, but I helieve if this pro-
visgo goes through and this Parliament appro-
priates money for the purpose, the Federal
Government ean say, ‘‘¥You appropriated the
money and you must make up the difference.’’

The Premier: It ig only to make up the dif-
ference.

Mr. MUNSIE: And they will make us do
a0.

Clause put and passed.
Clanse 15—Security for advances:

Mr. DRAPER: Is there any provision in the
Bill for the board advancing money? Up to
now it has heen the Agrieultural Bank which
has been adveneing the money, but here we
have the hoard making advances on its own.

The PREMIER: There is provision for an
amount of about £350,000. If is necessary for
the Repatriation Department to have & certain
amount of money at its disposal, se that it
will not be necessary to go to the Agricultural
Bank for every little amount that may be re-
quired. Any money advanced by the board
will be made a charge upon the land.
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Mr. DRAPER: The board is given no power
to make advances. If it is intended that the
board shounld have this power, provision should
be specifically made for it. The most we can
sy ig that there is an implied power to the
board to advance moncy

Hon, J. Mitehell: Tt is treated as an ad-
vanee.

Mr, DRAPER: Then why not say sof

The PREMIER: The amount advanced by
the board under this clause shall be charged to
the selector.

Mr. Money: The board may expend moneys
for ecertain purposes,

The PREMIER: I think it is implied that
the board may advance money,

Mr, JOHNSTON: It is suggested here that
the moneys advanced by the board or the Ag-
ricultural Bank shall, until repaid, be and re-
main a charge on the land, crops, and chattels
of the discharged soldier. On at least one
ocension the Industries Assistance Board has
tried to get security over the chattels of wevery
farmer on the board, in addition to his land
and crops. Fortunately this attempt has
failed. It is a paltry thing to ask that the
Agricultural Bank should have security over
the few sticks of furniture and the pigs that
the soldier way take upon the land. Why
should the hoard ask for this security? T
think there is someonc associated with the
Agrienltural Bank who has an eye on these
chattels. T move an amendment—

That the words ‘‘and chattels’’ be struck
out.

Han. F. E. 8. WILLMOTT (Honorary Min-
istery: We make a special advance up to a
certain amount for furnifure. It is necessary
that these words should remain. The Indus-
trics Assistange Board, however, do not make
advanees for furniture.

Hon, W. C. Angwin: Are you sure?

Hon. F. E. 8. WILLMOTT (Honorary Min-
ister): They are not supposed to. We have,
however, made advances for furniture under
the soldier settlement scheme, and we want
to protect that seeurity. What is to prevent a
man from disposing of the furniture as soon as
he gets it?

Mr. Johnston: Could not you limit it to the
furniture that you buy ? T wounld agree to that.

Hon. F. E. 8. WILLMOTT: I hope hon. mem-
bers will not agreo to the elimingtion of the words.

Mr. JOHNSTON: T regrot the Honorary
Minigter will not accept my suggestion. So far,
most of the returned soldiers who have beon
assisted are men with amall holdings. The feeling
of resentment to which I have alluded has been
expressed very forcibly., If, a8 a rule after years
of work, a man is driven off the land, he should be
allowed to take his fow chattels with him.

Mr. PICKERING : The difficulty might be met
tﬂ! the insertion of such words as ** provided that

e word °‘chattels’ shall apply only to chattels
obtained under the provisions of the measure.”
Chattels belonging to the soldier should be exempt.

Hon. F. E. 8. Willmott : T would like to soe the
result to the Government of sclling up & returned
soldier's furniture.

Amendment put and negatived.

Clause put and passed.

Clanges 16 to 20—agreed to,

[ASSEMBLY.]

Clause 21—Acquisition of private land to be
dealt with under this Act:

Hon. J. MCTCHELL: This clause should be
amended. As it stands, it is likely to give rise
to much trouble, A returned soldior may get
it into hiz mind that be would like some block of
land, and without consulting the owner he will
then go to the Government and ask them to buy
the block. The man will set in motion the machin-
ery for the purchage of the land, and most likely
will not get the land. My amendment is that the
clause ghall read, * The Minister may, at the
request of a discharged soldier holding any land
under agreement of purchase, and on the recom.
mendation of the Land Purchase Board, purch_a;se
on hehalf of the Crown any such land, including
land held under pastoral lcagn ; the land so acquired
to be sllotted to the soldicr eubject to the pro-
visiona of this Act.” The effoct will be to allow
the discharged soldier now holding land under
agrecment to purchase, to have the purchase com-
pleted by the Government, and it will allow other
soldiers, who require special land, to arrange
for the purchase and then come to the Government,
who if they think well of the proposed purchase will
complete tho matter. The nmendment would
simplify matters and snve a good deal of irritation.
Under the clause as it atands, there may be all
sorta of wild and weird proposals to’ purchase
land which the ewner may not be willing to sell,
or land the purchase of which would spoil the
romaindor of the farm.

The CHAIRMAN : As the Honorary Minister
is desirous of deleting cortain words in this clause,
I suggest to the member for Northam that be
ghould at present move only the atriking out of the
words “ on the recommendation of the board,
purchase, on behalf of the Crown, any alienated
land, including Jand hcld under pastoral lesse.”

Hon. J. MITCHELL : I accept your suggestion,
Mr. Chairman, and I now move an amendment—

That the words * on the recommendation of
the board, purchase, on behalf of the Crown,
any. alienated land, incliding land held under
pastoral lease,” be struck out.

Mr. MALEY: TUnder this amendment, whatb
is the position of & soldier desiring to purchase land
the property of the Midland Railway Company ?

The PREMIER.: The object of the clause is to-
provide for the case of a discharged soldier who
informs the board that he has a block of, say,
1,000 acres under offer, and who asks for assist-
snce to purchase, We have already rendered
such assistence without any Act of Parlisment.
You, Mr. Chairman, know of several transactions
of this nature which have bpen carried out with
great advantage to the returned soldier. During
the second reading stege somo hon. membors
oxpresacd the fear that the clause might mean that
the board wonid be able to purchase any man’a
land, But one cannot buy land unless the owner
is prepared to sell. I suggest to the member for
Northam that he should move the striking out of
the words *“ which a discharged soldier holding a.
qualification certificate may desire to acquire under
this Act.”” That will give the Minister power to
purchase the block of land and then dispose of it
subject to the provisions of the Bill.

Hon. W. C. Angwin: Suppose there is more
than one applicant for a particular block ?

The PREMIER : There would not be more than
one person beceuse the seller would only offer
it-to the one individual and it would be that
individual who would approach the Government



[29 NovemBER, 1918.]

}:‘_ith tho request that the block be purchased for
im.

Hon. T. WALKER.: Suppose I were a returned
soldier and lived in the same neighbourhood as
the other soldier who wanted to buy the land
and I had heard of the offer as wel), and wanted
to secure the block, ecould I not thon appraoch
the Government ?

The PREMIER : It would not be likely that
the block would be offered to two people. We
have already bought land in this way, and now
we want legislative authority for continuing the
prectice,

Hon. W. C. ANGWIN : The clause is better as
it i8. Tt is provided that the person who wants
the land is the person who can take action.

Mr. MONEY : The clause as printed meots all
requirements. I know of three people who have
signified their desire to purchase certain blocks of
land near their friends, and assistance has already
been extended in two cases with very little risk.
There is no power in the clauso to purchase land
other than that wanted by a discharged soldier.

Hon, J. MITCHELL: Can the soldier whe
desires to purchaze, contribute some portion of
the purchase money ?

q The Premier : Cortainly, and in many cases they

0.
Hon. J. MITCHELL: I will not press my
amondment and will ask leavo to withdraw it.

Amendment by leave withdrawn.

Mr. MALEY : We are making the conditions of
settlement on the Midlend lands extremely awk-
ward for the Midland Company. If the generous
terms conceded by the Government come into
operation, the Company will be cut ont altogether
of any likelihood of disposing of their lands.

Mr. Munsie : Let them be a little more generous.

Mr, MALEY : If the soldiers who have gone
from the Midland areas desire to settle there, and
the free homestead farm ides as suggested in the
amendment comes into operation, it will mean that
the Government will be compelled to purchase
homestead blocke of 640 acres on the Midland
line,

The PREMIER: The Lands Purchase Act
provides for all that. Wo cannot provide Jand on
the Midland concession for soldiers, but if a man
comes along and informs us that someonc is pre-
pared to sell him 1,000 acrcs on the Midland line,
we can, under the clause, buy the land for him.
Even if he wanted to buy 1,000 acres from the
Midland Company he could approach the board
and stato that he had been offered land by the
Company and it would be bought for him, pro-
vided everything was satisfactory,

Hon. T. WALKER : The danger is that we may
have & lot of speculation under the clause. The
Midland Railway Co., or some of the scttlers
on the Midland Company's blocks, may get hold
of an ogpiring soldier and offer him their land under
this provision, with a view not entirely to his
benofit. I will not oppose tho clause, because I
think the difficulty of settling our scldiers is greater
than the difficulty I am raising, but we must see
to it that the practice I am referring to does not
eroep in.

Clause put and passed.

Clause 22—Training farms:

Mr. PICKERING: Is it intended to make
provision for free training on these farms ?

The PREMIER : Our intention is to treat the
goldiers moat generously. Not only will they be
trained free, but if in & position to do so they will
be able to earn money by their work on the farma.
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Hon. J. MITCHELL : 1 hope these farms will
be put in districts whera the soldiers are likely to
settle,

Olause put and passed.

Clause 23—Application of Act to discharged
aoldicrs on certain private lands:

Mr. JOHNSTON : It does not appear to mo that
the clause safoguards the State. I am not pre-
pared to pass the clause if it means that the State’s
£600 is to be handed over to be spent on a blosk
owned by s company or syndicate.

The PREMIER : In meny partas of the State
various orgsnisations are raising monoy for the
asgistanco of soldiers. This provision gives power
to the Government, with the approval of the
hoard, to supplement that assistance. Tt is for the
asgistance of the roturned soldier, and not of any-
body else. It is taken from tho Victorian Act.

Hon. J. MITCHELL: T know a landowner
in the Premier’s electorate who would bo pers
feotly willing to allow a roturned soldier to orop
pact of his land without any rent at all. Undor
the clause power is provided to advance for plough,
machinery, horses, stock, plant and sced in exactly
such a case.

Hon. W. C. Angwin: What security is thero ?

Hon. J. MITCHELL : If some one in my friend's
electorate were willing to lend to a returned soldier
® house rent froe, the hon. member would applaud
the gotion. If a man with cleared land allows a
soldier to have part of it without rent, that aotion
iz equally commendable.

Hon. W. C. Angwin: Yes, to get the land
sweetened and manured for the owner,

Hon. J. MITCHELL: Nonsense. Tho firat
crop on land such as I refer to would probebly
be the best crop.

Hon. T. Walker :
picious air.

Hon. J. MITCHELL : The case T have in mind
is cleared land of good quality. The clause is
Very necessary.

Hon. T. Walkor:
cleared Jand.

Mr. PICKERING: In Now South Wales they
recognise the principle of advancing on the share
farming system. 1 should like an assurance
from the Premier that this provision covers that.

The Premier : Yes, it covers all that.

Mr, MUNSIE: T am opposed to the ciause
altogether, While I apploud the action of any
Iandowner who allows a soldier to crop his lend,
I should like to point out that, ander this pro-
vision, we might get many syndicates coming nlong
with beautiful schemes to scttlo soldiers, and if
they can get the board to induce the State to
advance up to £500 on their land, they will be
propared to put up wonderful tales. I do not
want to see a private landowner encouraging a
soldier to use portion of his land unless he is pre-
pared to give the goldier the title to the land.
The clause is o mischicvous one.

The PREMIER : This is taken from the Vie-
torian Act, and a similar provision is made in
each of the several State Acta.

[Mr. Munsic took the Chair.]

Hon. T. Walker : It is a very dangerous cleuse.

The PREMIER : It is sufficiently safeguarded
by the board. It will be of considerable bonefit
to tho roturned soldier, and &0 I should like to see
it remain.

Hon. W. C. ANGWIN : I hope the clause will
be atruck out. We had a lesson recently whon a
landlord came along and commandeered & erop

The clanse has a very sus-

But this ia not confined to
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on which the Government had advanced money
to his tenant.

The Premier: That happened only once.

Hon. W. C, ANGWIN : The board did it. This
shows clearly that Government money can be
utilised in the direction indicated and the scldier
can be gulled into the business. Tho clause is
beneficial chiefly to the ecroock who may want to
toko tho goldierin, The board may also be taken in
by some smooth-tongued individual.

Hon. T. WALKER.: 1 should like to se¢ every
effort mado to cultivate this country, but I object
to its being done at the possible exponse of our
soldicrs. A soldier may be led inte this industry,
but after making the carth fruitful may go down
and another individual get the bonefit of his work.
Ttis also possible that the Government may be losers
in this connoction. Tt is said that the board will
protect the Government. How much money is
still owing to the country for meney advenced by
the Industries Assistance Board 7 Boards can
be mistaken,

Mr. Maley: And oven Cabineta.

Hon, T. WALKER: They can all be misled
and misguided. It leaves the door open to those
who under the plea of philanthropy may get hold
of the services of our returned soldiers, who, after
making a proporty more valuable, will get no
socurity, foothold, or tenure upon the soil. This
providos a big trap for the returned soldier, and
I trust the Committee will not pass the clause.

Mr. MALEY : If, in the ¢ase mentioned by the
member for North-East Fremantle, the advice of
the board had heen taken. it would not have lost
the money it did.

Hon. W. C. Angwin: Tho advice of the board
should bave been taken.

Mr. MALRY : That advice was overridden in -

Cabinet, and the assistance rendered to the gentle-
man referrod to was given undor other eircurstances
altogother. Such mistakes should not occur under
this clause. Without it there is no provision by
which the Midlend Railway Company can say
whother they intend to do anything for the settle-
ment of returned scldiers. With the protestion
of the board and Executive Council there is no
need to apprehend any of the dire results pre-
dicted by some hon, members, There is a con-
giderable amount of sharo farming going on in
the country.

Hon. W. C. Angwin: Tt is being done on private
money and not Governmont monsy.

Mr. MALEY : The clausc is sbsolutely essential,
and I hope it will be passed.

Mr. JOHENSTON: In view of the remarks of
the last speaker, I do not feal quite easy about
the clause. No one is more anxious than I am
that the benafita of the Bill should extend to
overy district of Wostern Australia, and more

articularly the Midland distriet, which has been
Eea.vily handicapped owing to the latge areas of land
slicnated there. But from the remartks of the
member for Greonough it appoars that he believes
the clause will be used for the improvement of the
lands of tho Midland Railway Company when
selected by soldiers. In that case there ought to
be 5 firat mortgage on the freehold to the Seldiers’
Settlement Board. But if a mortgage is given,
there will bo no neod for this clausr.  The Midland
Railway Company could take s second mortgage.
Tho whole clause is vague and ambiguous.

The Premier: No; it is quite clear.

e mav e land to anldicra

Private

‘moent, and get the pickings.

[ASSEMBLY.]

Mr. JOHNSTON: In that case, again, there
would be no need for the clause.

Hon. T. WALKER: I wonld not like the
Commitiee to go to a vote on the supposition that
the clause can be amended as suggeated by the
member for Williams-Narrogin. The object is to
enable soldiers to go in for share farming.

Mr. Maley: T am nof now referring to share
farming, but to & gift of land from & private owner
to o discharged soldier.

Hon. T. WALKER: The proposal seems to be
that & group of persons shall settle soldiors on
private land, end take tho supervision of the settloe-
The money for it all
is to come from the Government, and the syndicate
are to get the pickings, and the discharged soldier
is to get the work and the eventual ruin. The
clauso gives & chanco to men with a keen eye to -
buginess to get hold of a number of returned
soldiers and place then on some privately owned
land which requires to he put into tilth. When
the Government aid to the returned soldier is
all gone, he will have to walk off tho land, Tf the
clause has been passed in the other States, the
roply is that it has boen passed there for the same
motive. I hope the Committeo will not carry
the clause.

Mr. PICKERING : The New South Wales Act,
which contains this provision, having been in
force now for over 12 months, perhaps the Premier
cen toll us how the provision has worked there,
and whether those dire reaults which are predicted
to flow from this clause have occurred in New
South Wales,

Hon. T. Walker: Thorc has not been time for
those results to manifest themselves,

The Premicr: In Victoria this provision has
worked well,

Mr. PICKERING : I am proparcd to vote with
the Government in this matter.

Mr. MONEY : Apart from Clause 23, I see no
provision in the Bill with rospect to land already
acquired by discharged soldiers. All the clauses,
except Clause 23 apparently, apply to new settle-
ment on Crown lands. Under Clause 23 there is
the ogportuniby of assisting the dischargod acldier
who has had land given to him.

Hon. T. Walker: He ean get all that without
this clause.

Mr. MONEY : T do not agroe that the previous
clause would assist the private owner as he could
be wesisted under Clause 23, All previous clauses
appesr to apply to Crown land or land purchased
by the Crown but not acquired by the discharged
soldier. The land cests nothing, it is dear at
nothing, and whatever success comes from it
deponds on the working of it. I have no mis-
givings about the board doing wrong, and I have
no misgivings about the Government doing other
than what they should do.

Hon. W. C. ANGWIN : I would like to see a full
Committee discuss a clause like this, because I
maintain it is one of the most important in the
Bill. The member for Bunbury argued that it
would pay to give the land sway so as to have
settlement, If he had been in his placo ke would
havo hoard the Promier say that thie was to provide
for putting in & crop on some one else’s land. I
will not object if thoy give & soldier land free of
cost snd advance him money to improve that
land. What I do object to is that a person might
take & man in on share farming and use the funds
of the State for improving the property. If the

rm frrvmnd At wnll tha waar wreanld ke a1l wiehd
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The landlord would be no worse off. If it turned
‘out badly the money would be gone and the soldier
‘would suffer. The State has no right to give money
for the purpose of making a permanent home for a
soldier on the share farming system. That is
why I am objecting to tho clause, The member
for Sussex asked the Premicr whether it worked
in, New South Wales and the Premier roplied that
he did not know abont New South Wales, hut that
it did in Victorin. I asked the Premier whether
Victoria was in tho same position as Weatern
Australia to offer the soldiers land for permanont
sottlement. Western Australia has land on which
goldiers can mako their homes with tho assistance
of money advanced for that purpoese partly by the
further assistance from the Agricultural Bank,
and partly by funds which they will have on their
roturn, snd by their own cfforts. Western Aus-
tralia is in a position to provide land for these
soldiers, but the State is not in a position to provido
money for zoldiers to go and crop somehody clse’s
land.  There is no necessity for us to do that.
The member for Greonoungh reforred to the Midland
Railway land. There is power provided in another
Bill which we shall shortly be dealing with to
ongble the Government to compulsorily resume
arcas of land on the Midland line at a fair price.
If they resume that land and hand it over to
soldiers T will not raise any objection to the money
being used for the improvement of it, becaunse it
- would be the property of the State and the pro-
perty of the soldiers, The elause is opposed to the
interests of tho roturned soldisr in Western Aus-
tralin, n.lt.hough in"a State such as Victoria, it
might be in his intercsts. Wo do not want to
encourage soldiers to improve other people’s
land. Along the Wongan Hills railway thousands
of acros have been taken up bub never croppod.
Would hon. members advanco money to soldiers
to onable them to go inte that district and improve
the land for the Terrace fermer ?

The Premior: The terms and conditions have
to be approved by the board.

Hen. W. C, ANGWIN: Not very long ago a
board advanced some thousands of pounds to a
tenant farmer to pub in & crop on land belonging
to another. The crop, when it grew, was seized
by the lsndiord, and the Government were left
lamenting. That is what we are getting from
boards, The clause is dangerous both io the
State and to the soldier,

Mr. MULLANY : The clause is not in accord
with tho principle of the Bill. The Bill is to
provide roturned soldiers with permanent holdings,
but the clause authorises the advancing of menoy
to soldiers for the improvoment of land belonging
to other than soldiers, I will voto against the
clause.

Clause put and a division taken with the following
rosult :— .

Ayes ... 17
Noes ... 9
Majority for 8
AYES,

Mr. Broun ' Mr, Mitchell

Mr. Draper Mr. Money

Mr. Goorge Mr. Nairn

Mr, Griffiths Mi. Pickering

Mr. Harrison Mr, R. T. Robinson
Mr. Hickmott Mr. Stubbs

Mr. Hudson Mr. Willmott

Mr. Lefroy . Mr. Hardwick

Mr., Maley {Toiler.)
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Nozs,
Mr. Apgwin Mr. Underwood
Mt. Foley Mr. Walker
Mr. Johnston Mr. Wilcock
My, Mullany Mr. Chesson
Mr. Teesdale (Teiler.)

Clause thus passcd.
[The Speaker resumed the Chair.]
Progress reported.

THE WAR—PEACE ARMISTICE RESOLU-
TION, LETTER IN REPLY,

Mr. SPEAKER [11-13}: I have reccived the
following letter from the Department of Navy,
Melbourne, dated 22n¢ November, 1918

Sir, I have the honour to acknowledge with
thanks the receipl of your letler of the ldth
inst., transmitting a resolution passed by the

Logislative Assembly of Western Australia

conveying the thanks of the peeplo of that State

for tho services rendered by the Australian

Navy and Army in the defence of the Empire,

sud in reply to inform you that a copy of the

resolution will bo trangmitted to H.M.A. shipe.

1 have the honour to be, Sir, Your oledient

servant, A. Poynton, Acting Ministor for the

Navy.

House adjourned at 11'15 p.m.

Legislative Council,

Tuesday, Srd December, 1918.

The PRESIDENT took the Chair at 4.30
pan,, aml read prayers.

[For *‘Paper Presented’’ see *‘Minutes of
Procecdings.’?]

BILL—FORESTS,
Seeond Reading.

Debate resumed from the 28th Wovember,

Hon, J. EWING (South-West) [4.36]: It
is very gratifying, [ think, to the people of
this country and alse to members of both
Houses of Parliament that the Government
have at last recognised the importance of the
timber industry and the great neeessity therc
is for forest preservation and regenecration. In
the Bill before us we have, T suppose, the ideas
of the Conservator of Iorests, which ideas, if
carried out, perhaps not in their entirety but
to a very greatl extent, will, I am sure, make
for the imprevement and stability of the in-
dustry. In my opinion, no Biil brought before
citber House of Parliament has exeeeded in
importance this Forestry Bill. Anyone read-



